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Ulrich 8& Associates, PC

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

The Honorable Board of County Commissioners
Summit County, Utah

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of Summit County, Utah , as of and for the year ended December 31,
2005, which collectively comprise the County’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of Summit County, Utah’s management.
Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audlt in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government : Auditing
Standards , issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the aggregate
discretely presented component units, and each major fund of Summit County, Utah as of December
31, 2005, and the respective changes in financial position and cash flows, where applicable, thereof
and the respective budgetary comparison for the general fund and major special revenue funds for the
year then ended in confon'mty thh accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards , we have also issued our report dated August 28,
2006, on our consideration of the Summit County, Utah’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an oplmon on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

Members of Utah Association of CPAs | American Institute of CPA's
Charles E. Ulrich, CPA | Michael E. Ulrich, CPA 4997 South Harrisor | Ogdern, Utal) 84403

Cathie Hurst, CPA | Heather Christopherson, CPA Tel] 807‘627,2 O()/fv\ 0077.4 56548
vvebsito| www.ulrichepa.com cmail] vlricthr tirichepa.com




The management’s discussion and analysis and budgetary comparison information, as listed in the
table of contents, are not a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America. We
have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Summit County, Utah’s basic financial statements. The introductory section,
combining and individual nonmajor fund financial statement, and the Statement of Taxes Charged,
Collected, and Disbursed - Current and Prior Years are presented for purposes of additional analysis
and are not a required part of the basic financial statements. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by U.S.
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and is also not a required part of the basic financial statements of Summit
County, Utah. The combining and individual nonmajor fund financial statements and the schedule of
expenditures of federal awards have been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, are fairly stated in all material respects in relation to
the basic financial statements taken as a whole. The introductory section has not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we express
no opinion on them.

W fr W, /.

August 28, 2006
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SUMMIT COUNTY, UTAH
Management’s Discussion & Analysis

INTRODUCTION

The following is a discussion and analysis of Summit County's financial performance and activities for
the year ended December 31, 2005. Please read it in conjunction with the financial statements that
follow.

HIGHLIGHTS
Government-wide

* The County's total net assets, exclusive of capital assets, decreased nearly $521 thousand or 1.1
percent over the prior year; the decrease is due to the larger amount of accounts payable and
accrued liabilities in 2005 than in 2004.

* Total assets of governmental funds increased $3.2 million or 7.1 percent as a result of having
more cash and cash equivalents at the end of 2005.

Fund Level

* Fund balances in the County's governmental funds decreased $1.3 million or 2.9 percent from
the prior year. The decrease in fund balance is due to increased spending in public safety,
highways and public improvements, and the payoff of refunding bonds.

* Property tax revenues were 8.6 percent higher than the prior year due to an increase in
development for 2005. The County's total sales taxes increased $869 thousand reflecting an
average year for tourism.

Long-term Debt

* The County's long-term debt decreased $460 thousand or 1.7 percent, the result of all bond
payments being made, eliminating the refunding bonds and issuing $6.6 million in new bonds.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is an introduction to the County's Basic Financial Statements. The Basic
Financial Statements include three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements. In addition to the Basic Financial
Statements, this report also contains other supplementary information including combining statements
for nonmajor funds.

Government-wide Statements -Reporting the County as a Whole

The Statement of Net Assets and the Statement of Activities beginning on page 16 comprise the
government-wide financial statements. These statements provide a broad overview with a long-term
focus of the County's finances as a whole and are prepared using the full-accrual basis of accounting,
similar to private-sector companies. This means all revenues and expenses are recognized regardless of
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SUMMIT COUNTY, UTAH
Management’s Discussion & Analysis
Year Ended December 31, 2005

when cash is received or spent, and all assets and liabilities, including capital assets and long-t
are reported at the entity level.

erm debt,

The government-wide statements report the County's net assets - the difference between total assets and
total liabilities - and how they have changed from the prior year. Over time, increases and decreases in
net assets measure whether the County's overall financial condition is getting better or worse. In
evaluating the government's overall condition, however, additional non-financial factors should be
considered such as the County's economic outlook, changes in its demographics, and the condition of its
capital assets and infrastructure.

The government-wide statements distinguish functions of the County that are principally supported by
taxes and intergovernmental revenues (governmental activities) from other functions that are intended
to recover all or most of their costs through user fees and charges (business-type activities). The County
reports the Transit District as a business-type activity. The County's governmental activities include
general government, public safety, courts, streets highways and garbage, recreation, health, and library
services.

The government-wide statements also include information about Mountain Regional Water District and
Snyderville Basin Special Service District, both are component units of the County. Component units
are legally separate entities, yet the County remains financially accountable for them.

Fund Financial Statements -Reporting the County's Most Significant Funds

The fund financial statements beginning on page 19 provide detailed information about individual
major funds, not the County as a whole. A fund is a group of related accounts that the County uses to
keep track of specific resources that are segregated for a specific purpose. Some funds are required by
Jaw to exist, while others are established internally to maintain control over a particular activity. All of
the County's funds are divided into three types, each of which uses a different accounting approach.

Governmental Funds - Most of the County's basic services are accounted for in governmental funds and
are essentially the same functions reported as governmental activities in the government-wide
statements. Governmental funds use the modified accrual basis of accounting, which measures the flow

~ of current financial resources that can be converted to cash and the balances left at year-end that are
available for future spending. This short-term view of the County's financial position helps determine
whether the County has sufficient resources to cover expenditures for its basic services in the near
future.

Proprietary Funds -Governmental accounting standards permit two different types of proprietary funds.
Enterprise funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The County at the present time operates the Transit District as
an enterprise fund. Internal service funds are an accounting device used to accumulate and allocate
costs internally among the County's various functions. The County maintains one interna) service fund
to account for its fleet management. Because those services predominantly benefit governmental rather
than business-type activities, they are included with governmental activities in the government-wide
statements.

Fiduciary Funds -Fiduciary funds account for resources held for the benefit of parties outside the
government. Fiduciary funds use full-accrual accounting but are not included in the government-wide
statements because the assets in those funds are not available to finance the County's own programs.

6




0000000000000000000000000000000000000000000

SUMMIT COUNTY, UTAH
Management’s Discussion & Analysis
Year Ended December 31, 2005

Reconciliation Between Government-wide and Fund Statements

The financial statements include schedules on pages 20 and 24 that reconcile the amounts reported for
governmental activities on the government-wide statements with amounts reported on the governmental
fund statements. Following are some of the major differences between the two statements:

» Capital assets and long-term debt are included on the government-wide statements but are not
reported on the governmental fund statements.

» Capital outlays result in capital assets on the government-wide statements but are expenditures
on the governmental fund statements.

* Bond proceeds result in liabilities on the government-wide statements but are other financing
sources on the governmental fund statements.

* Certain tax revenues that are earned but not yet available are reported as revenue on the
government-wide statements but are deferred revenue on the governmental fund statements.

Notes to the Financial Statements

The notes beginning on page 50 provide additional schedules and information that are essential to a
complete understanding of the financial statements. The notes apply to both the government-wide
financial statements and the fund financial statements.

Required Supplementary Information

Summit County adopts an annual budget for all of its governmental and proprietary funds. On pages
25 to 44 are budgetary comparison schedules for the County's general and major special revenue funds.

Supplementary Information

Supplementary Information includes combining statements for the County’s non major governmental
funds. This section also includes budget-to-actual comparisons for capital projects and major
governmental funds with legally adopted budgets. Finally, statutorily required schedules relating to tax
collections and distributions to all taxing entities within the County are provided.

FINANCIAL ANALYSIS OF THE COUNTY AS A WHOLE
Net Assets

A large component of the County's net assets, 61.1 percent, reflects investments in capital assets (land,
buildings, equipment, roads, and other infrastructure) less outstanding debt that was issued to buy or
build those assets. As capital assets, these resources are not available for future spending, nor can they
all be readily liquidated to pay off the related liabilities. Resources needed to repay capital-related debt
must be provided from other sources. Restricted net assets (including capital assets) comprise 70.2
percent of total net assets and are subject to external restrictions on how they may be used. The
remaining 29.8 percent of net assets is unrestricted and may be used at the County's discretion to meet
its ongoing obligations to citizens and creditors.




SUMMIT COUNTY, UTAH
Management’s Discussion & Analysis
Year Ended December 31, 2005
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Summit County

Net Assets
Governmental Activities
2004 2005
Current and Other Assets $ 47,349,853 $50,670,009
Capital Assets 86,048,924 93,963,507
Total Assets 133,398,777 144,633,516
Current and Other Liabilities 3,681,688 7,698,520
Long-term Liabilities 24,442,234 23,698,580
Total Liabilities 28,123,922 31,397,100
Net Assets:
Invested in Capital Assets, Net of
Related Debt 60,598,094 69,080,836
Restricted for:
Debt Service 2,963,424 2,134,674
Unrestricted 41,713,337 42,020,906
Total Net Assets $105,274,855 $113,236,416
Percent change from prior year 2.8% 7.6%
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SUMMIT COUNTY, UTAH
Management’s Discussion & Analysis
Year Ended December 31, 2005

Changes in Net Assets

The County's combined net assets increased by $7.9 million or 7.6 percent from the prior year. The
increase was due mainly to increased revenues and decreasing expenses.

Summit County’s financial position remained fairly stable compared to the prior year. This can be
demonstrated by comparing the amount of Current and Other Assets available to cover Total Liabilities.
For the year 2004, for every dollar of Total Liabilities, Current and Other Assets covered those
liabilities by $1.68. This decreased slightly during 2005 to $1.61. Summit County increased Capital
Assets by 9.2 percent while decreasing Long-term Liabilities, funding mechanisms for acquiring or
creating Current Assets, by 2.9 percent. The improvement in Current and Other Assets can be attributed
to the increase in revenues (21 percent) as well as the County’s policies on conservative spending.

Governmental Activities
Total tax revenues showed an increase of 10.7 percent during 2005. Tourism-related sales taxes

increased 18.2 percent while general sales taxes increased 12.2 percent. Property taxes increased 8.6
percent. No tax rates were increased during 2005.

Summit County Total Revenues

Governmental Activities

2004 2005
Revenues
General Revenues:
Property Taxes $ 16,444,022 $ 17,865,936
Sales Taxes 8,862,065 10,152,586
General Government
Charges for Services 6,028,801 8,739,275
Other Fees, Fines, Revenues 2,889,203 4,396,501
Grants 5,490,166 6,914,867
Total Revenues 39,714,257 48,069,165
Expenses
General Government 9,440,324 8,697,184
Public Safety 9,878,597 10,424,598
Public Health 3,261,748 3,221,109
Highways and Public
Improvements 6,704,192 5,921,047
Culture and Recreation 2,654,936 3,346,408
Conservation and Economic
Development 4,466,042 3,918,407
Total Expenses 36,405,840 35,528,754
Change in Net Assets 2,895,851 12,540,411
Net Assets - Beginning adjusted 102,379,004 104,412,574
Net Assets - Ending $ 105,274,855 §$ 116,952,985



SUMMIT COUNTY, UTAH

Management’s Discussion & Analysis
Year Ended December 31, 2005

general revenues to cover all of their costs. For 2005, these programs generated $15.6 million or 44.1
percent of their total expenses through charges for services and grants. Taxes and other general
revenues covered the remaining 55.9 percent of expenses.

Summit County
Changes in Net Assets
Year Ended December 31, 2005

Program
Revenues as a
Total Program Less Program Net Program Percentage of
Expenses Revenues Costs Total Expenses
Activities:
General Government ' $ 8,697,184 $ 7,363,815 $ 1,333,369 84.7%
Public Safety 10,424,598 3,109,278 7,315,320 29.8
Public Health 3,221,109 2,586,927 634,182 80.3
Highways and Public
Improvements 5,921,047 1,140,820 4,780,227 19.3
Culture and Recreation 3,346,408 16,691 3,329,717 0.5
Conservation and Economic
Development 3.918407 1,436.611 2,481,796 36.7
Total Governmental
Activities $ 35,528,754 $ 15,654,142 $ 19,874,612 44.1%

CAPITAL ASSETS AND LONG-TERM DEBT ADMINISTRATION
Capital Assets

Summit County added $7.7 million in new capital assets during 2005, of which $7.3 million was for
reconstruction of Brown’s Canyon, $814 thousand for open space, $306 thousand for the construction
of a new Search & Rescue complex in Kamas and $1.5 million for machinery and equipment. The
County also sold or disposed of $508 thousand in capital assets.

Governments have the option of not reporting depreciation on one or more networks or subsystems of
their infrastructure assets. Governments that elect to use this optional “modified approach” to
infrastructure are required to report specific criteria on condition levels and amounts expensed by the
County to maintain the infrastructure at the condition levels designated.

Summit County’s pavement management system is based on the remaining service life (RSL) of the
roadway structure. The RSL is calculated using a condition assessment based on the American
Association of State Highway and Transportation Officials (AASHTO) pavement management system.
The condition of pavements and other road surfaces is based on stress factors found in pavement
surfaces (i.e. rutting and cracking). Condition assessments are completed every two years. Summit
County’s policy will be to inspect and rate one half of its roads each year and to keep the percentage of
road mileage having a RSL of 5 years or less to below 10%.

For the year 2005, Summit County reports the following RSL:

10
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SUMMIT COUNTY, UTAH
Management’s Discussion & Analysis
Year Ended December 31, 2005

2005

Road RSL Percentage
RSL <15 Years 2%
RSL 10 - 15 Years 41%
RSL 5-10 Years 53%
RSL > 5 Years 4%

Estimated, or budgeted, amounts needed to maintain and preserve county infrastructure at or above the
established condition levels for 2005 are $8.9 million.

Long-term Debt

At December 31, 2005, Summit County had the following long-term debt outstanding:

Summit County

Long-Term Debt
Year Ended December 31, 2005

Governmental
Activities
General Obligation Bonds, net of
premiums/discounts $ 5,970,000
Lease Revenue Bonds 17,116,000
Assessment Bonds 1,621,000
Compensated Absences 1,019,834
Total Long-Term Debt 25,726,834
Less Current Portion (2,104,000)

Total non current portion $ 23,622,834

FINANCIAL ANALYSIS OF THE COUNTY'S FUNDS
Fund Balances

At December 31, 2005, Summit County's governmental funds reported combined fund balances of
$44.5 million. Of this amount, $19.7 million or 44.3 percent is reserved for various purposes such as
debt service and tax stability and is therefore unavailable for future spending. The remaining $24.8
million or 55.7 percent is available for new spending. The following chart presents the County's 2005
ending fund balances.
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SUMMIT COUNTY, UTAH

Management’s Discussion & Analysis
Year Ended December 31, 2005

Summit County
Governmental Fund Balances
Year Ended December 31, 2005

Major Special Debt Service Tax Stability
General Fund Revenue Funds Fund Fund Nonmajor Funds Total

Reserved $ $ 1,285269 § 2,134674 $ 10,449317 § 5908,802 § 19,778,062
Unreserved -
Undesignated 6,084,066 10,300,400 745,952 - 7,674,209 24 804,627

Total $ 6,084,066 § 11,585,669 § 2,880,626 $ 10,449,317 § 13,583,011 $ 44,582,689
Percent change from
prior year 128.3% (10.1%) (50.4%) 5.4% 3.8% 0.5%

General Fund

During 2005, the fund balance in the General/Municipal Fund increased $3.4 million or 128.3 percent.
Total revenues increased $8.3 million or 21 percent of which 33 percent is attributed to an increase in
tax revenue and half is from other revenue sources. The remainder of the increase came from grant
sources.

Total General/Municipal Fund expenditures increased $9 million or \5{7.8 percent due mainly to the
following factors: ‘:

e The County reconstructed Brown’s Canyon Road at a cost of $7.3 million.
e There were no major deviations from County goals and objectives set out in the 2005
budget.

General Fund Budgetary Highlights

Summit County prepares its budget according to state statutes, as described more fully in Note 2 on
page 59. The most significant budgeted funds are the General Fund and Municipal Services Fund. The
County amended the General Fund & Municipal Services Fund budgets during the year to meet the
needs of the departments as issues arose. There were, however, no significant changes to the original
adopted budget nor were there any increases to the total budgets.

Actual General/Municipal Fund revenues were $421 thousand or 2.3 percent under the final budget.
Actual expenditures were approximately $1.6 million or 6.3 percent below the final budget. The County
did not draw upon the existing fund balance in the General/Municipal Fund this year to cover any
expenditures.

Transient Room/Arts and Recreation Fund
During 2005, the fund balance of the Transient Room/Arts and Recreation Fund increased $199

thousand or 27.5 percent from the prior year. The increase was created from amounts awarded through
the Arts and Recreation Grants program made in 2004 which were not drawn upon until 2005,

12
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Tourism F ﬁnd

Tourism taxes (hotel room tax, restaurant tax, and recreation and arts tax) increased $1.1 million or 20.6
percent over the prior year as a result of an excellent winter ski season and increased expendable
income in the economy.

Non major Funds

Summit County's non major funds had a combined decrease in fund balance of $1.9 million or 11.5
percent. Significant changes in non major funds were reclassification of fiduciary funds for open space
and $5.3 million payoff of the 1995 refunding bonds.

OTHER MATTERS

During the General Session of the Utah State Legislature, lawmakers made éhanges to the Utah Code
that will impact Summit County's future financial position:

* The formula for calculating the certified tax rate on real and personal property was modified so
that it is based on the prior year's budgeted revenues instead of actual revenues. The change is
effective for the 2004 budget year. Lacking historical data for comparison purposes, the impact
on the County cannot be determined at this time. _

® The formula for calculating Assessing and Collecting levies has been changed requiring
recipient counties to have a maximum tax effort before they can receive any shared money.
This will ultimately lower Summit Counties levy for Assessing and Collecting and save our tax
payers money.

REQUESTS FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, and creditors with a general
overview of Summit County's finances and to demonstrate the County's accountability for the money it
receives. Questions concerning any of the information in this report or any other matters related to the
County's finances should be addressed to the Summit County Auditor, P. O. Box 128, Coalville, Utah,
84055.

13
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Summit County, Utah
Statement of Net Assets
December 31, 2005
’
Primary Government Component Units
Mountain
Governmental Business-type Regional Snyderville
Activities Activities Total Water Basin SSD
Assets
Cash and cash equivalents $ 20,368,370 431,603 20,799,973 1,132,515 1,746,740
Restricted cash 26,622,310 - 26,622,310 13,262,008 2,961,856
Accounts receivable - net 3,246,258 1,468 3,247,726 512,114 530,645
Prepaid expenses - - - 257,324 -
Inventory - - - 43,408 -
Other assets - - - 1,314,892 -
Deferred issuance costs 175,671 - 175,671 - -
Capital assets (net of
accumulated depreciation)
Land and water rights 3,440,802 - 3,440,802 14,746,703 6,907,955
Construction-in-process 306,870 - 306,870 - -
Buildings 18,870,761 - 18,870,761 33,253,043 13,397,630
Improvements 14,838 - 14,838 - -
Machinery and equipment 7,212,725 - 7,212,725 - -
Infrastructure 63,941,840 - 63,941,840 - -
Total assets 144,200,445 433,071 144,633,516 64,522,007 25,544,826
Liabilities
Accounts payable and
accrued liabilities 4,627,466 103,349 4,730,815 678,270 36,304
Due to other governments - - - 168,405 -
Accrued landfill closure costs 540,408 - 540,408 - -
Issuance premium 4,063 - 4,063 - -
Deferred revenue 319,234 - 319,234 - 6,131
Long-term debt - current 2,104,000 - 2,104,000 1,510,400 624,986
Accrued hability -
developer - current - - - 14,132 -
Accrued liability - impact fees - - - 27,333 -
Long-term debt - noncurrent 22,603,000 - 22,603,000 48,412,126 14,065,780
Accrued liability - developer - - - 2,100,632 -
Compensated absences 1,016,618 78,962 1,095,580 - -
Total liabilities 31,214,789 182,311 31,397,100 52,911,298 14,733,201

The notes to the financial statements are an integral part of this statement.
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Summit County, Utah
Statement of Net Assets

December 31, 2005

—

Net Assets
Invested in capital assets,
net of related debt
Restricted for
Debt
Class B road
Capital improvements
Transient room
Restaurant tax
Arts & recreation
Tax stability
Landfill closure
Other
Unrestricted
Total net assets

Primary Government

Component Units

Governmental Business-type

Mountain
Regional Snyderville

Activities Activities Total Water Basin SSD
69,080,836 - 69,080,836 7,198,771 5,145,585
2,134,674 - 2,134,674 - 1,275,943
361,887 - 361,887 - -
4,377,231 - 4,377,231 - 1,685,913
923,382 - 923,382 - -
2,448,848 - 2,448,848 - -
1,009,332 - 1,009,332 - -
10,449,317 - 10,449,317 - -
540,408 540,408

21,659,741 250,760 21,910,501

1,802,768 -
2,609,170 2,704,184

$ 112,985,656 250,760 113,236,416

11,610,709 10,811,625

The notes to the financial statements are an integral part of this statement.
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Summit County, Utah
Balance Sheet

Governmental Funds
For the Year Ended December 31, 2005

‘

Permanent
Special Revenue Fund Other Total
General Municipal  Transient Tax Governmental Governmental
Fund Services  Room Tax  Stability Funds Funds
Assets
Cash and cash equivalents $ 7,721,371 10,060,530 379,970 - 8,299,612 26,461,483
Restricted cash - 361,887 923,382 10,449,317 8,043,476 19,778,062
Receivables (net)
Accounts 2,414,410 423,400 - - 408,448 3,246,258
Due from other funds 5,100 - - - - $ 5,100.00
Total assets 10,140,881 10,845,817 1,303,352 10,449,317 16,751,536 49,490,903
Liabilities and Fund Balances
Liabilities
Accounts payable 3,051,296 183,530 379,970 - 149,779 3,764,575
Accrued liabilities 819,305 - - - - 819,305
Restaurant tax payable - - - - - -
Unearned revenue 186,214 - - - 133,020 319,234
Due to other funds - - - - 5,100 5,100
Total liabilities 4,056,815 183,530 379,970 - 287,899 4908214
Fund Balances
Reserved for
Debt - - - - 2,134,674 2,134,674
Roads - 361,887 - - - 361,887
Transient room - - 923,382 - - 923,382
Arts and recreation - - - - 1,009,332 1,009,332
Tax stability - - - 10,449,317 - 10,449,317
Restaurant tax - - - - 2,448,848 2,448,848
Capital projects 1,926,609 - - - 2,450,622 4,377,231
Unreserved, reported in
General Fund 4,157,457 - - - - 4,157,457
Special Revenue Fund - 10,300,400 - - 7,092,410 17,392,810
Debt Service Fund - - - - 745,952 745,952
Capital Project Fund - - - - 581,799 581,799
Total fund balances 6,084,066 10,662,287 923,382 10,449,317 16,463,637 44,582,689

Total liabilities and .
fund balances $10,140,881 10,845,817 1,303,352 10,449,317 16,751,536 49,490,903

The notes to the financial statements are an integral part of this statement.
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Summit County, Utah

Balance Sheet Reconciliation to Statement of Net Assets
December 31, 2005

—

Amounts reported for governmental activities in the statement of net assets are
different because:

Total fund balances - governmental fund types $ 44,582,689

Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds. 93,787,836

Internal service funds are used by management to charge the costs of fleet
management to individual funds. The assets and liabilities of the internal service

fund are included in governmental funds. 749,622
Long-term liabilities are not due and payable in the current period and, therefore,

are not reported in the funds. (26,134,491)
Net assets of government activities $ 112,985,656

The notes to the financial statements are an integral part of this statement.

20




This page intentionally left blank.
21




S

JuswBye)s STy} Jo Jed [eISajur Uk oI SHUSWSIE)S [RIOUBUY SY) 0} S3)0U oY 1L

LOV'816°€ 8T6°€E - £89°96L € - S6L LS yuswido[aaap
OIWIOU0I3 pue UONBAIISUOD
pES‘06Y°E S81°608°1 - - 811°68¢ 1€6°S6€E°1 Uo[eaIdd1 pue [eInyn)
9TH'8T0Y1 - - - pr1ErI‘E 787'688°01 sjuswoaoidu oyqnd pue skemySiy
919°1€T°E - - - - 919°1€T'E yieay oljqnd
99506501 9Z6°L9L - - 1€2°126°¢€ 607°106°S Kyayes o1jqnd
916158 6VE60€T - - 0P L06°T €I¥'86C°€ JUSWWISA0F [eIOUSD
Saampuadxy
6€1°ELT'SY 9L5°$80°01 6¥¥ 68T €v80TI'Y 100°950°C1 0LT'1TL'81 $9NUIARI [2JO],
169°01 169°91 - - - - suoneuo(q
119°9€¥°1 119°0€%'1 - - - - suonnqyuod 1edojpasq
LT0'89%°1 1¥L°509 6¥¥'68C 981°CS G88°LLE 99L°Tr1 10100 o
8Py TEl v1v°8 - 3% YE9'pE $96°88 SNUSARI SNOSUB[[IISIA
YT Y8L - - - YESTYL vty $3.IM}I9J10] pue SSUL]
6Ly 88LY 069°S6S - - $88°0C8 Y06 1LES $9014J98 IO Sa31eY)
9L1°8689 OLETTT] - - S8IP01°C 129°785°¢ TEIUSWILISA0SISN]
LE6'6TL T - - - €0T'LOL T YELTT spuuad pue sasusdr]
TTS'810°8C 6S0°11T°9 - TTT890Y SLE'89T9 998°0LY'T1$ saxe,
. SONUIAIY
spunyj spunj Aqels xe ], wooy SOOTAIDS pung
[EIUUIISA0D) [eIUSUWUISA0D) Xel jusIsuel], redouny |EELETS)
e10], RO pung ONUSAJY [8199dS
JUSUBTLID

S007 ‘1€ 13quIA( PIPU Aed X 33 104 ‘
spun j [BIUIMWLIIA0D)
soue[eg punyg ul ssduey)) pue ‘saIn)Ipuddx ‘SINUIANY JO JUIWN)EIS

ye)) ‘Ayuno) jruwing




Justusie)s siy) Jo Jed [eiSojur ue are syusWSIL)S [e1oueUYy 9Y) 0 $9)0U Y,

689°78S bt LEIEIP 9] LIS 6vP°01 T8€°€T6 L8TT99°01 9904809 $ 1234 JO pud - saouE[Rq PUN

099°9€6°St 90Zv89°81 898°606°6 €TTYTL 0$8°8T1°CI €15°68Yy pajsnfpe se ‘1eaf jo
Suruui3aq - saouefeq pun,

(1L6°€s€T) (695°022°D) 6¥P'6ES 6S1°661 (£95°99%°1) £SSP6S1 §osn 10y)o pue sarmypuadxo

(19pun) 13A0 901008 19170
PUEB SINUSAAI JO SSIOXY

0009299 1L2°2€8 000°0$C (000°521) (000°500°7) 6CL €LY L $30IN0S JUIUBULY 10U30 €10 ],
000°159°9 - - - - 000°159°9 90uBNSSI PUOQq WOY SPa2d0I]
(000°52) 1L2'2€8 000°0ST (000°s21) (000°500°T 6CLTTO°] Spuny 1ay30 woly (03) I9Jsuel],
muo.-=°w -_o:&:m r.— .—o——ao
(1L6°6L6°L) (0v8°2S0°€) 6v+'68T 6S1vTE LEY'8ES (9L1°6L0°9) saxyipuadxo
Oov::v JOAO SONUDASI SSIIXF
0TI'€ST €S 9IH8EI°E] - +89°96.°¢ $9S LIS T 9%+'008vC samyipuadxs [e10] Q
00€'v61°1 £€€°0S€ - - L96'EPS - Aepno [eyde)
€01°LT €01°LT - - - - $1800 puog
66 110°T 767°566 - - 0L91 - 1sa193u]
000°SSZ‘L 000°658°9 - - 000°00% - spdouuyg

MIAIRS 192
PINuUNuos - SsTmIpuadxyy

spunyg spun, AN[IqeIs Xe] Wooy SOOIAIOG punyg
[BIUSWIZA0D) [eIUUILIDA OD) xXeJ, jusIsuel] [edoruniy [eIouan
[eoL B =14 Te} puny anusAY Je1oadg
JusuBIId g

00T ‘T€ 12quada(y papuy 1ea X ay) doy
Spunj [E3usWUIIA0L)

SduEey punyg ul ss3uey)) pue ‘saanjipuadxy ‘sanussdy jo EaESSm

Yel ‘Apuno) jpumng
0000000000000000000000000000000000000AEMEaaa




Summit County, Utah

Statement of Changes Reconciliation to Statement of Activities
For the Year Ended December 31, 2005

/

Amounts reported for governmental activities in the statement of activities are
different because:

Net changes in fund balances - total governmental funds $ (1,353,971)

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlays exceeded depreciation in the current period. 8,024,969

The net effect of various miscellaneous transactions involving capital assets
(i.e., sales, trade-ins, and donations) is to decrease net assets. (228,009)

The issuance of long-term debt (e.g. bonds, leases) provide current financial
resources to governmental funds, while the repayment of the principal of long-
term debt consumes the current financial resources of governmental funds.
Neither transaction, however, has any effect on net assets. This amount is the
net effect of these differences in the treatment of long-term debt and related
items. 561,927

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds. (79,962)

Internal service funds are used by management to charge the costs of fleet
management to individual funds. The net revenue of certain activities of
internal service funds is reported with governmental activities. 1,547,235

Change in net assets of governmental activities $ 8,472,189

The notes to the financial statements are an integral part of this statement.
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Summit County, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual - General Fund

For the Year Ended December 31, 2005
-

Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Revenues
Taxes
General property taxes $ 10,408,478 10,082,900 9,460,054 (622,846)
General sales and use taxes 2,000,000 2,100,000 2,010,812 (89,188)
12,408,478 12,182,900 11,470,866 (712,034)
Licenses and permits
Building permits 32,000 32,000 22,734 (9,266)
Intergovernmental
 Federal grants 534,559 375,787 243,797 (131,990)
Dispatch reimbursement 29,000 29,000 31,669 2,669
State jail reimbursement 375,000 550,000 697,976 147,976
State grant 2,375,618 2,412,118 2,385,844 (26,274)
State liquor enforcement 8,000 13,000 19,507 6,507
Court security surcharge 40,000 - 86,899 86,899
Fleet maintenance 20,000 20,000 23,523 3,523
State court reimbursement 65,000 65,000 93,406 28,406
3,447,177 3,464,905 3,582,621 117,716
Charges for services
General government 1,474,000 1,249,000 1,254,823 5,823
Public safety 1,292,900 1,676,000 1,772,188 96,188
Public health 155,400 233,900 266,462 32,562
Recreation 70,000 70,000 78,431 8,431
2,992,300 3,228,900 3,371,904 143,004
Fines and forfeitures 37,000 37,000 41,414 4,414
Interest on investments 123,365 123,365 142,766 1'9,401
Other
Rental income 60,000 60,000 63,433 3,433
Miscellaneous 42,120 13,370 25,532 12,162
102,120 73,370 88,965 15,595
Total revenues $ 19,142,440 19,142,440 18,721,270

(421,170)

.
The notes to the financial statements are an integral part of this statement.
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Expenditures

General government

Commission
Salaries and wages
Employee benefits
Materials and supplies
Travel and training
Capital outlay

Total commission

Administrative services
Salaries and wages
Employee benefits
Materials and supplies
Travel and training
Capital outlay

Total administrative

Risk management
Insurance costs

Public defender
Professional service

Information technology
Salaries and wages
Employee benefits
Materials and supplies
Travel and training
Professional service
Maintenance contracts
Fleet lease
Capital outlay

Total information
technology

Summit County, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual - General Fund - Continued
For the Year Ended December 31, 2005

Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
$ 23,400 23,400 23,091 309
9,000 9,000 7,095 1,905
900 900 635 265
2,325 2,325 1,257 1,068
450 450 - 450
36,075 36,075 32,078 3,997
12,015 12,015 9,729 2,286
4,800 4,800 3,603 1,197
2,310 2,310 1,127 1,183
600 600 421 179
375 375 228 147
20,100 20,100 15,108 4,992
198,500 390,500 368,652 21,848
167,600 157,600 140,902 16,698
99,150 99,150 114,651 (15,501)
39,600 39,600 47,712 (8,112)
15,750 15,750 16,508 (758)
6,450 6,450 2,478 3,972
10,350 10,350 7,816 2,534
42,600 37,600 6,987 30,613
12,000 12,000 12,000 -
18,600 18,600 26,013 (7,413)
244,500 239,500 234,165 5,335
26
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Summit County, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual - General Fund - Continued
For the Year Ended December 31, 2005

S ———————————————————————

Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Expenditures
Personnel
Salaries and wages 51,870 51,870 50,897 973
Employee benefits 19,425 17,425 17,543 (118)
Materials and supplies 7,473 7,473 5,677 1,796
Travel and training 8,015 5,015 4,241 774
Professional service 4,734 4,734 4,142 592
Capital outlay 1,785 1,785 1,666 119
Total personnel 93,302 88,302 84,166 4,136
Microfilm
Salaries and wages 9,485 9,485 9,243 242
Employee benefits 5,145 5,145 5,070 75
Materials and supplies 175 175 13 162
Travel and training 175 175 - 175
Professional service 525 525 - 525
Capital outlay 350 350 - 350
Total microfilm 15,855 15,855 14,326 1,529
- Auditor
Salaries and wages 68,400 68,400 66,458 1,942
Employee benefits 27,900 27,900 26,580 1,320
Materials and supplies 4,425 4,425 4,844 (419)
Travel and training 2,730 2,730 1,876 854
Fleet lease 2,400 2,400 2,400 -
Capital outlay 1,050 1,050 595 455
Total auditor 106,905 106,905 102,753 4,152
27



Summit County, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual - General Fund - Continued

For the Year Ended December 31, 2005

POVt e
' Variance with

Budgeted Amounts Final Budget -
Actual Positive
- Original Final Amounts (Negative)
Expenditures
Clerk
Salaries and wages 58,000 55,500 53,258 2,242
Employee benefits ~ 20,400 17,900 16,746 1,154
Materials and supplies 4,026 4,026 1,954 2,072
Travel and training 2,760 2,760 1,713 1,047
Professional service 15,000 10,000 9,945 55
Capital outlay 4,800 4,800 3,321 1,479
Total clerk 104,986 94,986 86,937 8,049
Treasurer
Salaries and wages 8,150 8,150 7,796 354
Employee benefits 3,050 3,050 2,922 128
Materials and supplies 360 360 225 135
Travel and training 250 250 84 166
Fleet lease 75 75 75 -
Capital outlay 30 30 - 30
Total treasurer 11,915 11,915 11,102 813
Recorder
Salaries and wages 228,600 218,600 216,741 1,859
Employee benefits 103,800 98,800 98,809 &)
Materials and supplies 29,400 29,400 27,918 1,482
Travel and training 3,000 3,000 2,776 224
Professional service 16,800 16,800 16,479 321
Fleet lease 6,000 6,000 6,000 -
Capital outlay 9,120 9,120 6,795 2,325
Total recorder 396,720 381,720 375,518 6,202
28
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Summit County, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual - General Fund - Continued
For the Year Ended December 31, 2005

Variance with
Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Expenditures
Attorney
‘Salaries and wages 400,440 381,440 376,884 4,556
Employee benefits 133,800 123,800 117,803 5,997
Materials and supplies 19,020 19,020 19,938 (918)
Travel and training 12,600 12,600 9,797 2,803
Professional service 66,600 80,600 86,192 (5,592)
Fleet lease 5,073 5,073 5,073 -
Capital outlay 7,560 7,560 5,778 1,782
Other 28,200 28,200 2,794 25,406
Total attorney 673,293 658,293 624,259 34,034
Non-departmental
Auditing 12,000 16,000 11,397 4,603
Advertising 28,000 30,000 33,704 (3,704)
Postage 32,000 32,000 28,012 3,988
Membership 19,500 19,500 17,359 2,141
Contributions ' 476,625 289,850 202,973 86,877
Miscellaneous 40,500 35,500 31,796 3,704
Total non-departmental 608,625 422,850 325,241 97,609
Courthouse
Salaries and wages 62,930 62,930 57,835 5,095
Employee benefits 27,559 27,559 25,370 2,189
Materials and supplies 14,322 14,322 14,989 (667)
Travel and training 651 651 208 443
Professional service 13,758 13,758 10,223 3,535
Fleet lease 26,040 26,040 26,040 -
Capital outlay 11,935 11,935 4,646 7,289
Telephone 39,060 39,060 50,651 (11,591)
Utilities 33,418 38,418 39,961 (1,543)
Total courthouse 229,673 234,673 229,923 4,750

29




Expenditures

Richins building
Salaries and wages
Employee benefits
Materials and supplies
Professional service
Capital outlay
Telephone
Utilities

Total Richins building

Kamas building
Materials and supplies
Professional service
Capital outlay
Telephone
Utilities

Total Kamas building

Public works/animal shelter
Materials and supplies
Professional service
Capital outlay
Telephone
Utilities

Total public works/
animal shelter

Summit County, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual - General Fund - Continued
For the Year Ended December 31, 2005

Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
27,093 27,093 22,721 4,372
13,688 13,688 13,267 421
10,856 9,336 9,604 (268)
13,782 13,782 10,306 3,476
7,977 16,677 16,613 64
42,480 28,000 25,953 2,047
31,152 31,152 34,561 (3,409)
147,028 139,728 133,025 6,703
19,513 8,513 7,674 839
14,896 10,896 9,201 1,695
15,649 11,649 6,620 5,029
15,456 6,456 6,484 (28)
11,592 11,592 12,230 (638)
77,106 49,106 42,209 6,897
3,600 3,600 3,344 256
8,730 5,730 3,040 2,690
29,520 16,520 7,347 9,173
7,200 7,200 5,891 1,309
21,600 21,600 28,994 (7,394)
70,650 54,650 48,616 6,034
30




0000000000060000000000000060000008000000000000

Summit County, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balances
Budget and Actual - General Fund - Continued
For the Year Ended December 31, 2005

—
Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Expenditures
Public safety complex
Salaries and wages 60,350 50,350 47,787 2,563
. Employee benefits 31,000 26,000 22,652 3,348
Materials and supplies 30,000 25,000 18,711 6,289
Travel and training 1,200 1,200 - 1,200
Professional service 47,300 20,300 25,548 (5,248)
Fleet lease 40,000 40,000 40,000 -
Capital outlay 46,350 11,350 11,947 (597)
Telephone 68,000 58,000 46,346 11,654
Utilities 126,000 188,000 185,977 2,023
Total public safety
complex 450,200 420,200 398,968 21,232
Fleet services
Materials and supplies 4,200 5,200 4,285 915
Fleet lease 6,000 6,000 6,000 -
Total fleet services 10,200 11,200 10,285 915
Elections
Materials and supplies 23,650 10,150 8,936 1,214
Travel and training 1,760 2,760 3,020 (260)
Professional service 11,200 9,500 5,692 3,808
Capital outlay 3,000 2,200 2,532 (332)
Total elections 39,610 24,610 20,180 4,430
Total general government 3,702,843 3,558,768 3,298,413 260,355
Public safety
North Summit ambulance
Local management 202,457 205,457 203,016 2,441
Fleet lease 30,000 30,000 30,000 -
Total North Summit
ambulance 232,457 235,457 233,016 2,441
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Summit County, Utah
Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual - General Fund - Continued
For the Year Ended December 31, 2005

T, ——

Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Expenditures
South Summit ambulance
Salaries and wages 115,000 108,000 111,487 (3,487)
Employee benefits 9,200 9,200 9,605 (405)
Materials and supplies 27,300 26,300 21,721 4,579
Travel and training 5,300 3,300 2,518 782
Professional service 3,120 3,120 3,142 (22)
Fleet lease 25,000 25,000 25,000 -
Capital outlay 1,000 1,000 - 1,000
Other ' 5,000 2,000 1,792 208
Total South Summit
ambulance 190,920 177,920 175,265 2,655
Park City ambulance
Local management 868,605 913,605 909,067 4,538
Fleet lease 80,000 80,000 80,000 -
Total Park City
ambulance 948,605 993,605 989,067 4,538
Sheriff department
Salaries and wages 129,150 146,150 142,037 4,113
Employee benefits 60,000 65,000 62,108 2,892
Materials and supplies 9,000 9,000 9,451 (451)
Travel and training 1,725 1,725 1,932 (207)
Professional service - - 1,000 (1,000)
Vehicle maintenance & fuel 16,650 24,650 23,200 1,450
Fleet lease 27,750 27,750 27,750 -
Capital outlay 1,500 1,500 1,427 73
Total sheriff department 245,775 275,775 268,905 6,870
32
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Summit County, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balances
Budget and Actual - General Fund - Continued
For the Year Ended December 31, 2005

[ T
Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Expenditures
Criminal investigation
Salaries and wages 34,500 39,000 37,622 1,378
Employee benefits 13,575 14,075 . 13,514 561
Materials and supplies 1,943 1,943 2,350 (407)
Travel and training - 1,050 1,050 1,331 (281)
Professional service 3,450 1,450 968 482
Vehicle maintenance & fuel 2,100 2,100 2,291 (191)
Fleet lease 3,300 3,300 3,300 -
Capital outlay 750 750 82 668
Total criminal
investigation 60,668 63,668 61,458 2,210
Search & rescue
Materials and supplies 44,000 45,500 43,431 2,069
Travel and training 8,000 5,000 4,699 301
Vehicle maintenance & fuel 15,000 41,500 36,723 4,777
Fleet lease 12,000 12,000 12,000 -
Capital outlay 15,000 5,000 4,899 101
Total search & rescue 94,000 109,000 101,752 7,248
Communications
Salaries and wages 455,000 462,000 459,394 2,606
Employee benefits 210,000 194,500 194,612 (112)
Materials and supplies 15,450 22,450 21,529 921
Travel and training 5,000 6,000 5,924 76
Professional service 46,460 42,460 41,358 1,102
Fleet lease 15,000 15,000 15,000 -
Capital outlay 4,500 17,500 16,703 797
Total communications 751,410 759,910 754,520 5,390
E911
Materials and supplies 32,000 13,000 13,424 (424)
Professional service 110,000 150,000 126,790 23,210
Total E911 142,000 163,000 140,214 22,786
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Summit County, Utah e

Statement of Revenues, Expenditures, and Changes in Fund Balances ®

Budget and Actual - General Fund - Continued (]

For the Year Ended December 31, 2005 .

Variance with ®

Budgeted Amounts Final Budget - ®

Actual Positive .

Original Final Amounts (Negative) ¢

Expenditures @

Sheriff's administration ®
Salaries and wages 60,075 60,075 61,524 (1,449)

Employee benefits 25,275 25,275 24,732 543 @

Materials and supplies 21,450 21,450 19,260 2,190 @

Travel and training 900 900 892 8 ¢

Professional service - - 24 (24) ]

Vehicle maintenance & fuel 1,800 1,800 1,937 (137) ®

Fleet lease 4,500 4,500 4,500 - P

Capital outlay 2,280 2,280 1,978 302 e

Total sheriff's .

administration 116,280 116,280 114,847 1,433 @

Bailiff 9

Salaries and wages 207,000 260,000 255,780 4,220 )

Employee benefits 101,000 114,000 116,448 (2,448) o
Materials and supplies 7,000 7,000 7,525 (525)

Travel and training 3,000 3,000 2,194 806 @

Professional service 4,000 4,000 3,825 175 [ J

Vehicle maintenance & fuel 2,000 8,000 7,075 925 ¢

Capital outlay 5,000 2,000 1,772 228 o

Total bailiff 329,000 398,000 394,619 3,381 @

Special operations :

Salaries and wages 50,100 65,100 64,275 825

Employee benefits 24,300 27,300 26,928 372 e

Materials and supplies 3,225 4225 3,260 965 @

Travel and training 1,650 1,650 1,516 134 [ ]

Professional service 300 300 234 66 o

Vehicle maintenance & fuel 2,550 5,550 4,600 950 @

Fleet lease 8,700 8,700 8,700 - i

Capital outlay 5,625 4,625 4,306 319 :

Total special operations 96,450 117,450 113,819 3,631 .

o

®

@
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Summit County, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual - General Fund - Continued
For the Year Ended December 31, 2005

Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Expenditures
Compliance services
Salaries and wages - 5,500 5,376 124
Employee benefits - 1,000 963 37
Total compliance services - 6,500 6,339 161
Corrections
Salaries and wages 867,000 1,003,000 1,001,985 1,015
Employee benefits 425,000 415,000 411,581 3419
Materials and supplies 132,500 150,500 149,895 605
Travel and training 18,000 20,500 19,308 1,192
Professional service 7,500 7,500 4,273 3,227
Vehicle maintenance & fuel 4,000 4,000 5,370 (1,370)
Fleet lease 8,000 8,000 8,000 -
Capital outlay 8,000 38,000 38,579 (579)
Inmate pay 10,000 14,500 13,527 973
Total corrections 1,480,000 1,661,000 1,652,518 8,482
Jail kitchen
Salaries and wages 100,000 110,000 109,440 560
Employee benefits 46,500 46,500 47,157 (657)
Matenials and supplies 153,000 198,000 191,973 6,027
Travel and training 500 500 570 (70)
Professional service 1,000 - - -
Capital outlay 5,000 1,000 1,097 97)
Total jail kitchen 306,000 356,000 350,237 5,763
Stockyards
Capital outlay 2,000 2,100 2,018 82
35




Expenditures
Animal control

Salaries and wages
Employee benefits
Materials and supplies
Travel and training
Professional service
Vehicle maintenance & fuel
Fleet lease

Capital outlay

Total animal control

Emergency services
Materials and supplies
Travel and training
Professional service
Capital outlay
Other

Total emergency services
Total public safety
Public health

Administration
Salaries and wages
Employee benefits
Materials and supplies
Travel and training
Professional service
Capital outlay

Total administration

Summit County, Utah
Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual - General Fund - Continued
For the Year Ended December 31, 2005

Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
245,000 211,000 210,484 516
122,000 90,000 86,994 3,006
16,000 34,000 33,121 879
5,500 2,500 4,463 (1,963)
500 500 473 27
24,000 23,000 22,252 748
35,000 35,000 35,000 -
8,000 3,000 2,891 109
456,000 399,000 395,678 3,322
5,200 5,200 6,216 (1,016)
1,000 1,000 1,047 47
35,100 29,100 29,100 -
4,000 4,000 1,030 2,970
162,500 110,500 109,744 756
207,800 149,800 147,137 2,663
5,659,365 5,984,465 5,901,409 83,056
201,000 145,000 126,838 18,162
67,000 46,870 37,930 8,940
2,395 - - -
11,000 11,000 - 11,000
60,000 60,000 38,069 21,931
2,500 2,500 - 2,500
343,895 265,370 202,837 62,533
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Summit County, Utah
Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual - General Fund - Continued
For the Year Ended December 31, 2005

-

Variance with
Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Expenditures
Public nurse - - 5,735 (5,735)
General public health
Salaries and wages 715,000 766,000 782,997 (16,997)
Employee benefits 290,000 296,000 304,401 (8,401)
Materials and supplies 466,500 467,356 518,752 (51,396)
Travel and training 23,700 32,500 33,002 (502)
Professional service 94,800 106,300 117,106 (10,806)
Vehicle maintenance & fuel 5,000 500 377 123
Fleet lease 30,000 30,000 30,000 -
Capital outlay 9,300 9,600 6,873 2,727
Other 55,000 31,300 32,931 (1,631)
Total general
public health ‘ 1,689,300 1,739,556 1,826,439 (86,883)
Prevention center 643,447 650,000 402,437 247,563
Mental health 380,450 455,806 272,392 183,414
Environmental health
Salaries and wages 202,000 216,000 219,131 (3,131)
Employee benefits 79,000 85,000 86,401 (1,401)
Materials and supplies 17,300 20,300 16,570 3,730
Travel and training 7,800 7,800 7,944 (144)
Vehicle maintenance & fuel 800 14,000 13,068 932
Fleet lease 32,000 32,000 32,000 -
Capital outlay 12,500 - - -
Other 39,000 19,000 15,985 3,015
Total environmental
health 390,400 394,100 391,099 3,001
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Summit County, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual - General Fund - Continued

For the Year Ended December 31, 2005
—

Variance with
Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Expenditures
Bio terrorism
Salaries and wages 90,000 52,000 50,428 1,572
Employee benefits 30,000 18,000 16,869 1,131
Materials and supplies 22,404 20,500 22,858 (2,358)
Travel and training 22,236 28,500 26,517 1,983
Professional service 18,000 4,000 440 3,560
Vehicle maintenance & fuel 3,000 3,000 340 2,660
Fleet lease 6,000 6,000 6,000 -
Capital outlay 2,750 5,050 7,225 (2,175)
Total bio terrorism 194,390 137,050 130,677 6,373
Total public health 3,641,882 3,641,882 3,231,616 410,266
Highways and public improvements
Public works
Salaries and wages 55,800 56,800 56,857 (57)
Employee benefits 20,400 20,400 19,936 464
Materials and supplies 25,000 29,000 28,804 196
Travel and training 1,200 1,200 1,085 115
Professional service 600 600 - 600
Vehicle maintenance & fuel - - - -
Fleet lcase 2,000 2,000 2,000 -
Capital outlay 700 700 311 389
Total public works 105,700 110,700 108,993 1,707
Waste Disposal
Salaries and wages 214,000 208,000 207,562 438
Employee benefits 87,000 80,000 78,794 1,206
Materials and supplies 18,500 14,500 13,124 1,376
Travel and training 800 800 - 800
Professional service 1,485,000 1,355,975 1,254,931 101,044
Vehicle maintenance & fuel 75,000 83,000 86,241 (3,241)
Fleet lease 115,000 115,000 115,000 -
Other 53,400 37,400 37,694 (294)
Total waste disposal 2,048,700 1,894,675 1,793,346 101,329
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Expenditures

Weed control
Salaries and wages
Employee benefits
Materials and supplies
Travel and training
Vehicle maintenance & fuel
Fleet lease
Capital outlay
Other

Total weed control

Survey
Materials and supplies
Professional service
Other

Total survey
Roads

Total highways and
public improvements

Cultural and recreation

Television
Materials and supplies
Travel and training
Professional service
Fleet lease
Capital outlay
Utilities

Total television

~ Summit County, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual - General Fund - Continued
For the Year Ended December 31, 2005

e R—

Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
100,500 88,500 83,549 4,951
36,000 29,000 27,996 1,004
6,000 8,000 6,989 1,011
6,000 3,000 3,150 (150)
43,000 48,000 46,436 1,564
6,000 6,000 6,000 -
8,000 11,000 10,094 906
70,000 70,000 67,193 2,807
275,500 263,500 251,407 12,093
2,000 2,000 - 2,000
5,000 5,000 2,800 2,200
15,000 15,000 4,300 10,700
22,000 22,000 7,100 14,900
9,355,000 9,355,000 8,724,436 630,564
11,806,900 11,645,875 10,885,282 760,593
4,000 - 580 (580)
1,500 1,500 200 1,300
33,000 33,000 31,800 1,200
35,000 35,000 35,000 -
20,000 20,000 7,240 12,760
18,000 25,000 25,190 (190)
111,500 114,500 100,010 14,490




Summit County, Utah
Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual - General Fund - Continued
For the Year Ended December 31, 2005

—

' Variance with
Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Expenditures
Library
Salaries and wages 347,000 347,000 359,849 (12,849)
Employee benefits 152,000 140,000 136,454 3,546
Materials and supplies 166,648 171,648 159,696 11,952
Travel and training 6,900 6,900 7,770 (870)
Professional service 2,000 2,000 3,467 (1,467)
Fleet lease 15,000 - 15,000 (15,000)
Capital outlay 15,000 14,000 22,438 (8,438)
Telephone 11,500 11,500 8,866 2,634
Other 107,288 107,288 52,397 54,891
Total library 823,336 800,336 765,937 34,399
Historical society
Salaries and wages 28,600 28,600 29,430 (830)
Employee benefits 15,000 15,000 12,981 2,019
Materials and supplies 8,000 8,000 11,340 (3,340)
Travel and training 3,000 3,000 898 2,102
Capital outlay 2,000 2,000 1,353 647
Other 3,000 3,000 3,000 -
Total historical society 59,600 59,600 59,002 598
County fair
Salaries and wages 2,000 2,000 - 2,000
Employee benefits 175 175 - 175
Capital outlay 5,000 5,000 4,464 536
Other 163,800 163,800 158,925 4,875
Total county fair 170,975 170,975 163,389 7,586
40
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Summit County, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual - General Fund - Continued
For the Year Ended December 31, 2005

Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Expenditures
Fair grounds
Salaries and wages 101,500 101,500 101,453 47
Employee benefits 40,000 40,000 36,523 3,477
Materials and supplies 1,200 1,200 5,039 (3,839)
Professional service 23,100 23,100 9,572 13,528
Fleet lease 10,000 10,000 10,000 -
Capital outlay 71,500 71,500 24,408 47,092
Utilities 10,000 10,000 11,306 (1,306)
Total fair grounds 257,300 257,300 198,301 58,999
State fair 2,000 2,000 622 1,378
Youth recreation north 41,730 41,730 34,928 6,802
Youth recreation south 61,765 61,765 43,742 18,023
Youth recreation basin 30,000 30,000 30,000 -
Total cultural
and recreation 1,558,206 1,538,206 1,395,931 142,275

Conservation and economic development

Agriculture extension service

Salaries and wages 41,000 41,000 39,153 1,847
Employee benefits 17,000 17,000 16,370 630
Materials and supplies 10,950 10,950 10,168 782
Travel and training 10,000 10,000 11,660 (1,660)
Professional service 9,400 9,400 9,058 342
Fleet lease - - - -
Capital outlay 3,500 3,500 1,386 2,114
Total agriculture extension
service 91,850 91,850 87,795 4,055
Total conservation and ‘
economic development 91,850 91,850 87,795 4,055
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Summit County, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balances
Budget and Actual - General Fund - Continued
For the Year Ended December 31, 2005

{5
Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Expenditures
Total expenditures 26,461,046 26,461,046 24,800,446 1,660,600
Excess revenues over
(under) expenditures (7,318,606) (7,318,606) (6,079,176) 1,239,430
Other financing sources (uses)
Transfers to other funds (1,903,080) (1,903,080) (1,238,180) 664,900
Transfers from other funds 1,385,000 1,385,000 2,260,909 875,909
Proceeds from bond issuance 6,625,000 6,625,000 6,651,000 26,000
Total other financing
sources (uses) 6,106,920 6,106,920 7,673,729 1,566,809
Excess of revenues and other
financing sources over (under)
expenditures and other
financing uses $ (1,211,686) 1,594,553 2,806,239

(1,211,686)

The notes to the financial statements are an integral part of this statement.
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Summit County, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual - Municipal Services
For the Year Ended December 31, 2005

Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Revenues
Taxes $ 5,807,240 5,772,240 6,268,375 496,135
Licenses and permits 1,124,000 1,615,000 1,707,203 92,203
Intergovernmental 2,131,395 2,216,079 2,104,185 (111,894)
Charges for services 599,600 799,350 820,885 21,535
Fines and forfeitures 700,000 735,000 742,834 7,834
Miscellaneous 41,250 5,000 34,634 29,634
Interest 109,500 109,500 377,885 268,385
Total revenues 10,512,985 11,252,169 12,056,001 803,832
Expenditures
General government 2,982,243 3,020,393 2,907,402 112,991
Public safety 4,241,678 4,402,923 4,337,933 64,990
Highways and public improvements 3,396,650 3,242,255 3,143,144 99,111
Culture & recreation 347,600 302,600 285,118 17,482
Capital outlay 715,000 715,000 843,967 (128,967)
Total expenditures 11,683,171 11,683,171 11,517,564 165,607
Excess revenues over (under)
expenditures (1,170,186) (431,002) 538,437 969,439
Other Financing Sources (Uses)
Transfers to other funds 5,000 5,000 (2,005,000) (2,010,000)
Total other financing sources and (uses) 5,000 5,000 (2,005,000) (2,010,000)
Excess of revenues and other sources
over (under) expenditures and other uses  (1,165,186) (426,002) (1,466,563) (1,040,561)
Fund balances - beginning of year, as adjusted 12,128,850 12,128,850 12,128,850 -
Fund balances - end of year $10,963,664 11,702,848 10,662,287 (1,040,561)

]
The notes to the financial statements are an integral part of this statement.
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Summit County, Utah

Statement of Revenues, Expenditures, and Changes in Fund Balances

Revenues
Tax
Miscellaneous
Interest

Total revenues

Expenditures
Conservation and economic development

Total expenditures

Excess revenues over (under)
expenditures

Other Financing Sources (Uses)
Transfer (to) from other funds

Total other financing sources and (uses)
Excess of revenues and other sources
over (under) expenditures and other use
Fund balances - beginning of year

Budget and Actual - Transient Room Tax
For the Year Ended December 31, 2005

Variance with

Fund balances - end of year

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
$4,000,000 4,150,000 4,068,222 (81,778)
- - 435 435
25,000 50,000 52,186 2,186
4,025,000 4,200,000 4,120,843 (79,157)
3,900,000 4,179,150 3,796,684 382,466
3,900,000 4,179,150 3,796,684 382,466
125,000 20,850 324,159 303,309
(125,000)  (125,000) (125,000) -
(125,000)  (125,000) (125,000) -
- (104,150) 199,159 303,309
724,223 724,223 724,223 -
$ 724223 620,073 923,382 303,309

The notes to the financial statements are an integral part of this statement.
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Assets

Current assets
Cash and cash equivalents
Accounts receivable - net
Due from other funds

Total current assets

Noncurrent assets
Land, equipment, buildings and improvements
Less: accumulated depreciation

Total noncurrent assets
Total assets
Liabilities
Current liabilities

Accounts payable and accrued liabilities
Unearned revenue

Total current liabilities
Total liabilities

Net Assets
Investment in capital assets, net of related debt
Unrestricted
Undesignated

Total net assets

Total habilities and net assets

Summit County, Utah
Statement of Net Assets

Proprietary Funds
December 31, 2005

Business-Type

Activities - Enterprise

Governmental
Activities - Internal

Funds Service Fund
Primary Government Primary Government
Transit District Fleet Leasing
$ 431,603 751,135
1,468 -
433,071 751,135

- 14,283,138

- (7,635,816)
- 6,647,322
433,071 7,398,457
103,349 1,513

78,962 -

182,311 1,513
182,311 1,513
- 6,647,322
250,760 749,622
250,760 7,396,944
$ 433,071 7,398,457

The notes to the financial statements are an integral part of this statement.



Summit County, Utah
Statement of Revenues, Expenses, and Changes in Fund Net Assets

Proprietary Funds
For the Year Ended December 31, 2005

Business-Type Activities aovemmental

Activities - Internal

Enterprise Funds Service Fund
Primary Government Primary Government
Transit District Fleet Leasing
Operating revenues
Taxes $ 949,599 -
Assessments 267,603 1,565,228
Total operating revenues 1,217,202 1,565,228
Operating expenses
Bus service 881,606 -
Maintenance and supplies 9,701 52,196
Other 2,976 -
Depreciation and amortization - 1,427,075
Total operating expenses 894,283 1,479,271
Operating income 322,919 85,957
Nonoperating revenues (expenses)
Transfer from general fund 25,000 -
Interest revenue 3,734 34,203
Total nonoperating revenues (expenses) 28,734 34,203
Change in net assets 351,653 120,160
Total net assets - beginning, as adjusted (100,893) 7,276,784
Total net assets - ending $ 250,760 7,396,944

The notes to the financial statements are an integral part of this statement.
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Summit County, Utah
Statement of Cash Flows

Proprietary Funds
For the Year Ended December 31, 2005

E ————————— L TR——

Business-Type Activities Governmental

Enterprise Funds Activities - Internal
Primary Government  Primary Government
Transit District Fleet Leasing
Cash flows from operating activities
Receipts from customers $ 1,463,861 1,586,163
Payments to suppliers 8,752 (50,683)
Payments to employees/sub contractors (881,606) -
Net cash provided (used) by operating activities 591,007 1,535,480
Cash flows from noncapital financing activities
Transfers from other funds 25,000 -
Net cash provided by noncapital financing activities 25,000 -
Cash flows from investing activities
Purchase of fixed assets - (1,961,990)
Interest and dividends received 3,734 34,203
Net cash provided (used) by investing activities 3,734 (1,927,787)
Net increase (decrease) in cash and cash equivalents 619,741 (392,307)
Cash and cash equivalents - beginning (188,138) 1,143,442
Cash and cash equivalents (deficit) - end $ 431,603 751,135

Reconciliation of operating income to net cash provided
(used) by operating activities
Operating income $ 322,919 85,957
Adjustments to reconcile operating income to net cash
provided (used) by operating activities

Depreciation expense - 1,427,075
Increase (decrease) in unearned revenue 78,962 -

(Increase) decrease in accounts receivable 167,697 20,935

Increase (decrease) in accounts payable 21,429 1,513

Total adjustments 268,088 1,449,523

Net cash provided (used) by operating activities $ 591,007 1,535,480

S ——————————————— T

The notes to the financial statements are an integral part of this statement.
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Summit County, Utah
Statement of Fiduciary Net Assets

Fiduciary Fund Types
For the Year Ended December 31, 2005
R S e

County
General Treasurer's
Agency Tax Fund
Assets
Cash and cash equivalents $ 3,610,795 7,023,467
Total assets 3,610,795 7,023,467
Liabilities
Deferred tax distributions - 54,681
Engineering bonds payable 2,029,351 -
Court bail bonds payable - 71,296 -
Multi-county levy payable 048,829 -
Due to other entities 561,319 6,968,786
Total liabilities $ 3,610,795 7,023,467

The notes to the financial statements are an integral part of this statement.
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Summit County, Utah

Notes to Financial Statements
For the Year Ended December 31, 2005

[ T
Note 1 - Summary of Significant Accounting Policies

Reporting Entity

The County is governed by an elected three member commission. As required by accounting
principles generally accepted in the United States of America, these financial statements present
the County and its component units, entities for which the County is considered to be financially
accountable. Blended component units, although legally separate entities, are, in substance, part
of the County's operations and so data from these units are combined with data of the primary
government. Each discretely presented component unit is reported in a separate column in the
government-wide financial statements (see note below for description) to emphasize that it is
legally separate from the government.

Blended component units - The following entities are blended in the accompanying general
purpose financial statements:

Redevelopment Agency of Summit County

Blending means that component unit balances and transactions are combined with balances and
transactions of the primary government. Although legally separate from the County, the above
component unit is blended because it is governed by a board comprised of the County

- Commissioners. The County retains fiscal responsibility for this entity. This entity is reported
as a special revenue fund.

Discretely presented component units - The following entities are discretely presented in the
accompanying general purpose financial statements:

Mountain Regional Water Special Service District, formerly Atkinson Special Service District

Snyderville Basin Recreation Special Service District

The Districts are included as discretely presented component units in the County's financial
statements because of the significance of their operational and financial relationship with the
County. The County is financially accountable for the Districts because the County's commission
approves the Districts budgets and must approve any debt issuances.

Complete financial statements for the component units may be obtained at the entities
administrative offices.
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Summit County, Utah

Notes to Financial Statements-Continued
For the Year Ended December 31, 2005

L
Note 1 - Summary of Significant Accounting Policies - Continued

Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
changes in net assets) report information on all of the non-fiduciary activities of the primary
government and its component units. For the most part, the effect of interfund activity has been
removed from these statements. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support. Likewise, the primary government is -reported
separately from certain legally separate component units for which the primary government is
financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segment are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function or segment. Program revenues include 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or privileges provided by a given
function or segment and 2) grants and contributions that are restricted to meeting the operational or
capital requirements of a particular function or segment. Taxes and other items not properly included
among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even though the latter are excluded from the government-wide financial statements. Major
individual governmental funds and major individual enterprise funds are reported as separate
columns in the fund financial statements.

Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund financial statements. Revenues
are recorded when earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the government considers revenues to be available if they are collected within 60
days of the end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.
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Summit County, Utah

Notes to Financial Statements-Continued
For the Year Ended December 31, 2005

T e

Note 1 - Summary of Significant Accounting Policies - Continued

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. All other revenue items are considered to be measurable and available only when cash i1s
received by the government.

The County reports the following major governmental funds:

The general fund is the County’s primary operating fund. It accounts for all financial resources
of the general government, except those required to be accounted for in another fund.

Special revenue funds are used to account for specific revenues that are legally restricted to
expenditures for particular purposes. The County utilizes special revenue funds to account for
the activities of: Municipal Services and Transient Room Tax.

Permanent funds are used to report resources that are legally restricted to the extent that only
eamnings, not principal, may be used for purposes that support the reporting government's
programs. The County's only permanent fund is the Tax Stability Fund.

The County reports the following major proprietary funds:

The transit district fund accounts for the operations of the County's transit system .

Additionally, the government reports the following fund types:

Internal service funds account for fleet and other large purchases provided to other departments
or agencies of the government, or to other governments, on a cost reimbursement basis.

Fiduciary funds include the General Agency Fund and the Treasurer's Tax Fund which are used
to account for assets held by the County in a trustee capacity or as an agent for individuals,
private organizations, other governments, and/or other funds. Agency funds are custodial in
nature (assets equal liabilities) and do not involve measurements of results of operations.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsequent private-
sector guidance for their business-type activities and enterprise funds, subject to this same limitation.
The County has elected not to follow subsequent private-sector guidance.
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Note 1 - Summary of Significant Accounting Policies - Continued

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
service, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions. Internally dedicated resources are reported as general revenues rather than as program
revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with a proprietary fund’s principal ongoing operations. The principal operating
revenues of the enterprise fund are charges to customers for sales and services. Operating expenses
for enterprise funds include the cost of sales and services, administrative expenses, and depreciation
on capital assets. All revenue and expenses not meeting this definition are reported as nonoperating
revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the government's policy to
use restricted resources first, then unrestricted resources as they are needed.

Assets, liabilities, and net assets or equity

1. Deposits and investments

The County’s cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of
_acquisition.

State statutes authorize the County to invest in obligations of the U.S. Treasury, commercial
paper, corporate bonds, repurchase agreements, and the State Treasurer’s Investment Pool.

Investments for the County, as well as for its component units, are reported at fair value. The
State Treasurer’s Investment Pool operates in accordance with appropriate state laws and
regulations. The reported value of the pool is the same as the fair value of the pool shares.

2. Receivables and payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at
the end of the fiscal year are referred to as either “due to/from other funds” (i.e., the current
portion of interfund loans) or “advances to/from other funds” (i.e., the non-current portion of
interfund loans).

All trade, property, sales, and franchise tax receivables are shown net of an allowance for
uncollectibles.
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The County bills and collects property taxes for all taxing districts within the County through the
tax collection trust fund. All property taxes collected in 2005 were apportioned and distributed
to the taxing districts, including the December 31, 2005 balance which was distributed in early
2006.

Sales taxes are collected by the State Tax Commission and remitted to the County monthly.

3. Restricted cash and cash equivalents

Certain resources of the County’s governmental funds are set aside for the following: debt,
Class B road, capital improvements, transient room, restaurant tax, arts and recreation, tax
stability and payment of landfill closure costs as required by applicable federal and state

4. Capital assets

Capital assets, which include property, plant, and equipment, are reported in the applicable
government or business-type activities columns in the govemment-wide financial statements.
Capital assets are defined by the government as assets with an initial, individual cost of more
than $1,000 and an estimated useful life in excess of two years. Such assets are recorded at
historical cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized.

Infrastructure capital assets consisting of roads, bridges, curbs and gutters, streets and sidewalks,
drainage systems and lighting systems are capitalized. The County has elected to follow the
modified approach for depreciation of infrastructure assets.

Property, plant, and equipment of the primary government, as well as the component units, is
depreciated using the straight line method over the following estimated useful lives:

Assets Years

Buildings 25-50

Building improvements 25-50

System infrastructure 30

Equipment 3-10

Vehicles 3-10
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Note 1 - Summary of Significant Accounting Policies - Continued

5. Compensated absences

The County accounts for compensated absences in accordance with NGGA Statement No. 4. In
governmental funds, compensated absences are recorded as expenditures in the year paid, as it is
the County's policy to liquidate any unpaid vacation available from expendable resources. The
County's policy allows for a maximum of 1/2 of time earned during the year to be carried over
into the next year. Sick leave can accumulate without limit. The County pays all unused
vacation days upon separation. Sick leave is paid either in health insurance or cash upon
separation.

6. Long-term obligations

In the government-wide financial statements, and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities, or proprietary fund type statement of
net assets. Bond premiums and discounts, as well as issuance costs , are deferred and amortized
over the life of the bonds using the effective interest method. Bonds payable are reported net of
the applicable bond premium or discount. Bond issuance costs are reported as deferred charges
and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and
discount, as well as bond issuance costs, during the current period. The face amount of debt
issued is reported as other financing sources. Premiums received on debt issuances are reported
as other financing sources while discounts on debt issuances are reported as other financing uses.
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as
debt service expenditures.

7. Fund equity/Net assets

In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use
for a specific purpose. Designations of fund balance represent tentative management plans that
are subject to change.
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Note 2 - Reconciliation of Government-wide and Fund Financial Statements
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A. Explanation of certain differences between the governmental fund balance sheet and the
government-wide statement of net assets.

The governmental fund balance sheet includes a reconciliation between total governmental fund
balances and net assets of governmental activities as reported in the government-wide statement of
net assets. This difference primarily results from the long-term economic focus of the statement of
net assets versus the current financial resources focus of the governmental fund balance sheets.

Capital related items:

When capital assets (property, plant, and equipment) that are to be used in governmental
activities are purchased or constructed, the cost of those assets are reported as expenditures in
governmental funds. However, the statement of net assets includes those capital assets among
the assets of the County as a whole.

Cost of capital assets $116,231,123
Accumulated depreciation (22,443,287)
Total difference $ 93,787,836

Long-term debt transactions:

Long-term liabilities applicable to the County's governmental activities are not due and payable
in the current period and accordingly are not reported as fund liabilities in the fund financials.
All liabilities (both current and long-term) are reported in the statement of net assets. Balances

at December 31, 3005 were:
Bonds payable $ (24,707,000)
Premium on issuance (4,063)
Deferred issuance costs 175,671
Accrued landfill closure costs (540,408)
Interest payable (42,073)
Compensated absences (1,016,618)
Total difference $ (26,134,491)
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B. Explanation of differences between governmental fund operating statements and the statement of
activities.

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances - total governmental funds and changes in net
assets of governmental activities as reported in the government-wide statement of activities. The
first element of this reconciliation states that capital outlays are reported in the governmental funds as
expenditures while the government-wide statement of activities allocates these costs over the useful
lives of the assets as depreciation. While shown in the reconciliation as the net difference, the
elements of this difference are as follows:

Capital outlay $ 10,625,459
Depreciation expense (2,600,490)
Net difference as reported $ 8,024,969

Another element of the reconciliation states that "the issuance of long-term debt (e.g., bonds, leases)
provides current financial resources to governmental funds, while the repayment of the principal of
long-term debt consumes the current financial resources of governmental funds. Neither transaction,
however, has any effect on net assets." The details of this difference are as follows:

Debt issued or incurred $ (6,651,000)
Principal repayments
Bond payments 7,255,000
Accrued interest (42,073)
Net difference as reported $ 561,927

Another element of that reconciliation states that "The net effect of various miscellaneous
transactions involving capital assets (i.e., sales, trade-ins, and donations) is to increase net assets."
The details of this difference are as follows:

In the statement of activities, only the gain on the sale of capital assets is reported. However, in
the governmental funds, the proceeds from the sale increase financial recourses. Thus, the
change in net assets differs from the change in fund balance by the cost of capital assets sold.

Net difference reported $ (228,009)
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Note 2 - Reconciliation of Government-wide and Fund Financial Statements - Continued

Another element of that reconciliation states that "Some expenses reported in the statement of
activities do not require the use of current financial resources and therefore are not reported as
expenditures in governmental funds.” The details of this difference are as follows:

Amortization of bond premium $ 677
Compensated absences (140,124)
Amortization of bond issuance costs (22,283)
Bond issuance costs 139,908
Amortization of landfill closure costs (58,140)
Net difference reported $ (79,962)

Budgetary information

Budgets are prepared and adopted, in accordance with State law, by the Summit County
Commissioners. Annual appropriated budgets are adopted for the general and special revenue funds.
Budgets must be adopted on or before December 15th for the following fiscal year, beginning
January 1. Budgets may be increased by resolution of the Summit County Commissioners at any
time during the year. A public hearing must be held regarding any proposed increase in a fund's
appropriations. Budgets are adopted at sub-departmental levels. However, budget amendments are
required only when excess expenditures occur at the departmental level. Appropriations lapse at
December 31.

Note 3 - Stewardship, Compliance, and Accountability

Utah State law states that expenditures being made in excess of those budgeted, is an illegally created
debt in violation of the Utah Constitution. As such the total illegally created deficit should be
budgeted to be made up in the following fiscal year. Deficits arising from emergencies are not illegal
and may be retired over 5 years. The law also allows for the accumulation of a fund balance in the
general fund in an amount equal to 20% of the total estimated revenue of the General Fund. In the
event that the fund balance, at the end of the fiscal year, is in excess of that allowed, the County has
one year, to determine an appropriate use and then the excess must be included as an available
resource in the general fund budget. For the year ending December 31, 2005, the County is over the
20% of the total estimated limit of revenue in the General Fund. Additionally, the Atkinson Water
Debt Service Fund has a deficit fund balance.
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Note 3 - Stewardship, Compliance, and Accountability - continued

Excess of expenditures over appropriations

For the year ended December 31, 2005, expenditures exceeded appropriations in the following
departments:

General fund Nonmajor Funds

Public Health Department Arts & Recreation - Special Revenue
Municipal Services Other Services - Special Revenue
Transfers Open Spaces - Capital Projects

Note 4 - Detailed Notes on all Funds

Deposits and investments

Deposits and investments for local government are govemed by the Utah Money Management Act
(Utah Code Annotated, Title 51, Chapter 7, "the Act") and by rules of the Utah Money Management
Council ("the Council"). Following are discussions of the local government's exposure to various
risks related to its cash management activities.

Custodial Credit Risk - Deposits - Custodial credit risk for deposits is the risk that in the event of a
bank failure, the local government's deposits may not be recovered. The local government's policy
for managing custodial credit risk is to adhere to the Money Management Act. The Act requires all
deposits of the local government to be in a qualified depository, defined as any financial institution
whose deposits are insured by an agency of the federal government and which has been certified by
the Commissioner of Financial Institutions as meeting the requirements of the Act and adhering to
the rules of the Utah Money Management Council. As of December 31, 2005, $18,038,017 of the
local government's bank balances of $18,538,017 were uninsured and uncollateralized.

Credit Risk - Credit risk is the risk that the counterparty to an investment will not fulfill its
obligations. The local government's policy for limiting the credit risk of investments is to comply
with the Money Management Act.

The local government is authorized to invest in the Utah Public Treasurer's Investment Fund (PTIF),
an external pooled investment fund managed by the Utah State Treasurer and subject to the Act and
Council requirements. The PTIF is not registered with the SEC as an investment company, and
deposits in the PTIF are not insured or otherwise guaranteed by the State of Utah. The PTIF operates
and reports to participants on an amortized cost basis. The income, gains, and losses, net of
administration fees, of the PTIF are allocated based upon the participants' average daily balances.
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For the year ended December 31, 2005, the local governments had investments of $30,319,325 with
the PTIF. The entire balance had a maturity less than one year. The PTIF pool has not been rated.

Interest Rate Risk - Interest rate risk is the risk that changes in interest rates of debt investments will
adversely affect the fair value of an investment. The local government manages its exposure to
declines in fair value by investment mainly in the PTIF and by adhering to the Money Management
Act. The Act requires that the remaining term to maturity of investments may not exceed the period
of availability of the funds to be invested.

As of December 31, 2005, the County had the following deposits and investments:

Fair Value
Cash on deposit $ 18,538,017
State Treasurer's investment pool 30,319,325

$ 48,857,342

Components of cash and investments (including interest earning deposits) at December 31, 2005, are
as follows:

Cash and cash equivalents $ 20,799,973
Restricted assets:
Cash and cash equivalents 26,622,310
Total cash $ 47,422,283
Receivables

Receivables as of year end for the government's general and enterprise funds are as follows:
Governmental Business-type Total

Accounts $ 776,599 1,468 778,067
Grants 27,922 - 27,922
B & C road revenue 194,993 - 194,993
Property taxes 1,512,899 - 1,512,899
Intergovernmental 733,845 - 733,845

$ 3,246,258 1,468 3,247,726

The governmental accounts receivable includes $31,145 in allowance for doubtful accounts for
ambulance services.

Governmental funds report deferred revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. As of December 31, 2005, the
County has $319,234 in unearned revenue.
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Capital assets

Capital asset activity for the year ended December 31, 2005 was as follows:

Primary Government Beginning Ending

Governmental activities: Balance Increases Decreases Balance

Capital assets not being depreciated

Land ) $ 2,508,868 978,421 (46,487) 3,440,802
Construction in process - 306,870 - 306,870
Total capital assets not being depreciated 2,508,868 1,285,291 (46,487) 3,747,672

Capital assets being depreciated

Buildings 31,432,253 - - 31,432,253
Improvements 160,640 6,995 - 167,635
Machinery and equipment 15,406,945 1,997,000 (462,222) 16,941,723
Infrastructure 56,605,667 7,336,173 - 63,941,840
Total capital assets being depreciated 103,605,505 9.340,168 (462,222) 112,483,451

Less accumulated depreciation for

Buildings 11,563,515 997,977 - 12,561,492
Improvements 149,257 3,540 - 152,797
Machinery and equipment 8,410,725 1,598,973 (280,700) 9,728,998
Infrastructure - - - -

Total accumulated depreciation 20,123,497 2,600,490 (280,700) 22,443,287
Total capital assets, being depreciated, net 83,482,008 6,739,678 (181,522) 90,040,164
Governmental activities capital assets, net $ 85,990,876 8,024,969 (228,009) 93,787,836

Depreciation expense was charged to functions/programs of the primary government as follows:
Governmental activities.

General government $ 633,259
Public safety 1,211,356
Highways and streets 604,063
Parks and recreation 108,460
Public health 43,352

Total depreciation expense - governmental activities ~ $ 2,600,490
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Note 4 - Detailed Notes on all Funds - Continued
Component unit - Mountain Regional Water

Activity for the District for the year ended December 31, 2005, was as follows:

Component Units Beginning Ending

Business-type activities Balance Increases Decreases Balance

Capital assets not being depreciated

Land and water rights $ 14,523,941 516,656 (293,893) 14,746,703
Construction-in-progress . 19,473,804 1,282,506 (20,756,310) -
Total capital assets not being depreciated 33,997,745 1,799,162  (21,050,203) 14,746,703

Capital assets being depreciated

Buildings ' o 535,390 3,043,540 - 3,578,930
Improvements other than buildings 15,957,788 17,521,238 - 33,479,026
Fumiture and fixtures 147,387 18,279 - 165,666
Machinery and equipment 551,432 220,398 - 771,830
Vehicles 122,461 119,356 - 241,817
Engineering library 108,675 - - 108,675
Total capital assets being depreciated 17,423,133 20,922,811 - 38,345,944
Total accumulated depreciation (4,039,744) (1,053,157) - (5,092,901)
Total capital assets, being depreciated, net 13,383,389 19,869,654 - 33,253,043
Governmental activities capital assets, net $ 47,381,134 21,668,816 (21,050,203) 47,999,746

This section intentionally left blank
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Note 4 - Detailed Notes on all Funds - Continued

Component unit - Snyderville Basin SSD
Activity for the District for the year ended December 31, 2005, was as follows:

Component Units Beginning Ending

Business-type activities Balance Increases Decreases Balance

Capital assets not being depreciated
Land $ 6,466,948 451,007 (10,000) 6,907,955

Total capital assets not being depreciated 6,466,948 451,007 (10,000) 6,907,955

Capital assets being depreciated

Buildings 7,187,385 23,042 (23,758) 7,186,669
Parks 3,567,434 572,476 - 4,139,910
Trails 3,278,347 380,151 (54,608) 3,603,890
Vehicles and equipment 403,705 37,063 (6,250) 434,518
Total capital assets being depreciated 14,436,871 1,012,732 (84,616) 15,364,987
Total accumulated depreciation (1,431,872) (544,516) (9,031) (1,967,357)
Total capital assets, being depreciated, net 13,004,999 468,216 (75,585) 13,397,630
Governmental activities capital assets, net $ 19,471,947 919,223 (85,585) 20,305,585

This section intentionally left blank
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Interfund receivables, payables, and transfers

Individual interfund receivable and payable balances at December 31, 2005 are as follows:

Due from Due to
Fund . Other Funds Other Funds
General Fund $ 5,100 -
Senior Citizens - 5,000
Park Ridge Water - 100
$ 5,100 ‘ 5,100

Interfund receivables and payables are created when expenditures are paid by one fund on behalf of
another. In addition, allocations of expenditures between funds are recorded as due to/from until
paid.

Interfund transfers
Transfers in
Transit Tax

Transfers out General District Stability Nonmajor Total
General fund $ - 20,000 250,000 068,180 1,238,180
Municipal services 2,000,000 5,000 - - 2,005,000
Transient room tax 125,000 - - - 125,000
Nonmajor 135,909 - - 700,000 835,909

Total transfers out $ 2,260,909 25,000 250,000 1,668,180 4,204,089
Leases

Component unit - Mountain Regional Water Special Service District

The District leases equipment under a capital lease, which expired in 2005. The cost of the
equipment, $62,710 was capitalized in the District's property and equipment. During the years
2005 and 2004, the District made payments on this lease totaling $9,789 and $14,685,
respectively.
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Note 4 - Detailed Notes on all Funds - Continued

Long-term debt

General Obligation Bonds

The County issues general obligation bonds to provide funds for the acquisition and construction
of major capital facilities. General obligation bonds have been issued for govemmental
activities. The original amount of general obligation bonds issued in prior years was
$14,725,000, of which $5,775,000 was a partial refunding of the original $8,950,000. The
original bonds mature in 2006 with the final payment of $445,000. The refunding bond matures
in 2015 with annual installments of $25,000 to $370,000.

General obligation bonds are direct obligations and pledge the full faith and credit of the County.
These bonds generally are issued as 20-year serial bonds with equal amount of principal
maturing each year. General obligation bonds currently outstanding are as follows:

Series/Purpose Interest Rates Amount
Public Safety Bonds 5.0-5.9% $ 445,000
Public Safety

Refunding Bonds 3.8-4.6% 5,525,000

$ 5,970,000

Annual debt service requirements to maturity for general obligation bonds are as follows:

For the year ending December 31 Principal Interest
2006 $ 490,000 560,112
2007 515,000 536,039
2008 535,000 489,992
2009 555,000 441,822
2010 580,000 172,160
2011-2015 3,295,000 2,264,780
2016-2020 - 43,070
Total $ 5,970,000 4,507,975
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Revenue Bonds

The government also issues bonds where the government pledges income derived from the

acquired or constructed assets to pay debt service. The 1998 MBA Lease Revenue Bonds Series -

A with original amount of $4,185,000 matures in 2013 with annual installments of $205,000 to
$370,000. The 1999 MBA Lease Revenue Bonds with original amount of $3,170,000 matures in
2015 with annual installments of $85,000 to $300,000. The 2000 MBA Lease Revenue Bonds
with original amount of $4,715,000 matures in 2020 with annual installments of $140,000 to
$370,000. The 2003 Arts & Recreation Tax Revenue Bonds with original amount of $2,200,000
matures in 2011 with annual installments of $225,000 to $310,000. The 2005 Excise Tax
Revenue Bonds with original amount of $6,651,000 matures in 2015 with annual installments of
$479,000 to $779,000. No amounts outstanding at the end of the current fiscal year related to
bonds issued in prior years. Revenue bonds outstanding at year end are as follows:

Series/Purpose Interest Rates Amount
Excise Tax Revenue Bonds 3.14% $ 6,651,000
MBA of Summit Co.

Lease Revenue Bonds 1998 3.9-4.7% 2,560,000
MBA of Summit Co.

Lease Revenue Bonds 1999 4.4-5.25% 2,405,000
MBA of Summit Co.

Lease Revenue Bonds 2000 5.1-5.6% 3,945,000
Arts and Recreation

Tax Revenue Bonds 2003  2.0-3.45% 1,555,000

$ 17,116,000

Annual debt service requirements to maturity for revenue bonds are as follows:

For the year ending December 31 Principal Interest
2006 $ 1,349,000 792,576
2007 1,505,000 641,284
2008 1,575,000 585,573
2009 1,635,000 525,856
2010 1,711,000 462,260
2011-2015 7,666,000 1,299,581
2016-2020 1,675,000 289,245
Total $ 17,116,000 4,596,375
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Note 4 - Detailed Notes on all Funds - Continued

Special Assessment Bonds

The government also issues bonds where the government uses the funding for specific
improvements. The government collects from those citizens that benefit from the improvement
to repay to associated debt. The 1991 Summit Park SID Special Assessment Bonds with original
amount of $3,668,000 matures in 2011 with annual installments of $107,000. The 1993 Park
Ridge Estates SID Special Assessment Bonds with original amount of $337,161 matures in 2014
with annual installments of $16,161 to $17,000. The 1998 Timberline SID Special Assessment
Bond with original amount of $425,800 matures in 2018 with annual installments of $20,800 to

$22,000. The 1987 Timberline SID Bond Series A with original amount of $33 8,000 matures in
2018 with annual installments of $17,000. The 1987 Timberline SID Bond Series B with

original amount of $106,000 matures in 2008 with annual installments of $5,000 to $7,000. The
1987 Atkinson Water SID Bond Series A with original amount of $158,000 matures in 2008
with annual installments of $7,000 to $8,000. The 1987 Atkinson Water SID Bond Series B
with original amount of $144,000 matures in 2008 with annual installments of $7,000 to $8,000.
N Special Assessment bonds outstanding at year end are as follows:

Series/Purpose Interest Rates Amount

1991 Summit Park SID 0.00% $ 1,128,000
1993 Park Ridge Estates SIC 0.00% 136,000
1998 Timberline SID 0.00% 278,000
1987 Timberline SID 5.00% 34,000
1987 Timberline SID 5.00% 13,000
1987 Atkinson Water SID  5.00% 16,000
1987 Atkinson Water SID  5.00% 16,000

$ 1,621,000

Annual debt service requirements to maturity for revenue bonds are as follows:

For the year ending December 31 Principal Interest
2006 $ 265,000 5,212
2007 266,000 2,660
2008 226,000
2009 226,000 -
2010 226,000 -
2011-2015 412,000 -
Total b 1,621,000 7,872
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Component unit - Mountain Regional Water Special Service District

Notes Payable

The District assumed two notes payables as part of the acquisition of water companies by the
District. Both notes are payable to the State of Utah, Department of Natural Resources -
Division of Water Resources. The first loan was originally issued for $258,000, at zero percent
interest, annual payments of $27,300, with the last payment due in 2007. The loan is secured by
property. The second loan was originally issued for $324,000, at zero percent interest, annual
payments of $13,100, with the last payment due in 2016. The loan is secured by property.

Series Interest Rates Amount

State of Utah, Department

Of Natural Resources-

Division of Water 0.00% $ 54,732
Resources 0.00% 134,794

S 1895%6

Annual debt service requirements to maturity for notes payable are as follows:

For the year ending December 31 Principal Interest
2006 $ 40,400 -
2007 40,532 -
2008 13,100 -
2009 13,100 -
2010 13,100 -
2011-2015 65,500 -
2016-2020 3,794 -
Total $ 189,526 -
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Revenue Bonds

The District issues bonds that are secured by the revenues of the District. These bonds were
issued to finance construction projects that would provide the income to pay the debt service.
Water revenue bond 1991 was originally issued for $295,000 with 5% interest, maturing in 2012
with annual installments. Water revenue bond 2002 was originally issued for $357,000 with
1.51% interest, maturing in 2022 with annual installments. Water revenue bond 2002B was
originally issued for $433,000 with 0% interest, maturing in 2015 with annual installments.
Water revenue bond 2003 was originally issued for $33,000,000 with 2-5% interest, maturing in
2033 with annual installments. The District issued a special assessment bond in 2003 for
$18,600,000 with 6.25% - 7.0% interest, maturing in 2018 with annual installments. Spec1al
assessment bonds are secured by special assessments of special improvement districts.

Series Interest Rates Amount

Water Revenue 1991 5% $ 164,000
Water Revenue2002 1.51% 310,000
Water Revenue2002B 0% 359,000
Water Revenue2003 2-5% 32,900,000
Special Assessment 2003 6.25-7.0% 16,000,000

$ 49,733,000

Annual debt service requirements to maturity for notes payable are as follows:

For the year ending December 31 Principal Interest
2006 $ 1,470,000 2,719,096
2007 1,481,000 2,631,004
2008 1,493,000 2,542,113
2009 1,494,000 2,452,786
2010 1,405,000 2,357,109
2011-2015 7,662,000 10,411,511
2016-2020 7,227,000 7,931,335
2021-2025 6,771,000 6,267,686
2026-2030 11,205,000 4,165,750
2031-2033 9,525,000 979,000
Total $ 49,733,000 42,457,390
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Note 4 - Detailed Notes on all Funds - Continued

Component unit - Snyderville Basin Special Recreation District

General obligation bond

The District issues general obligation bonds to provide funds for the acquisition and construction
of major capital facilities. GO bonds issued February 1, 1996 for $5,000,000, with 4.5-5.5%
interest, maturity of 2015 and annual installments of $250,000. GO bonds issued October 15,
1997 for $2,500,000, with 4.7-6.5% interest, maturity of 2016 and annual installments of
$125,000. GO bonds issued January15, 2002 for $6,500,000, with 4.2-4.8% interest, maturity of
2021 and annual installments of $65,000. GO bonds refunding issued May 5, 2004 for
$9.,400,000, with 2-5% interest, maturity of 2023 and annual installments of $165,000.

Purpose Interest Rates Amount

GO bond 1996 4.5-5.5% $ 250,000
GO bond 1997 4.7-6.5% 255,000
GO bond 2002 4.2-4.8% 5,425,000
GO refunding bond 2004  2.-5% 9,230,000

815160000

General obligation bond requirements to maturity are as follows:

For the year ending December 31 Principal Interest
2006 $ 605,000 363,835
2007 630,000 346,785
2008 650,000 338,085
2009 670,000 320,685
2010 690,000 302,835
2011-2015 3,830,000 1,190,280
2016-2020 4,700,000 685,925
2021-2025 3,385,000 275,090
Total $ 15,160,000 3,823,520

In prior years, the District defeased certain general obligation bonds by placing the proceeds of
new bonds in an irrevocable trust to provide for all future debt service payments on the old
bonds. Accordingly, the trust account assets and the liability for the defeased bonds are not
included in the District's financial statements. On December 31, 2005, $4,410,000 of bonds
outstanding are considered defeased.
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Note 4 - Detailed Notes on all Funds - Continued

Long-term liability activity for the year ended December 31, 2005 was as follows:

Beginning Ending Due Within

Primary Government Balance Additions Reductions Balance One Year
Governmental activities
GO bonds payable $ 11,735,000 - (5,765,000) 5,970,000 $ 490,000
Revenue bonds payable 11,690,000 6,651,000 (1,225,000) 17,116,000 1,349,000
Special Assessment bonds 1,886,000 - (265,000) 1,621,000 265,000
Compensated absences 876,494 143,340 - 1,019,834 -
Total governmental activity

Long-term liabilities $ 26,187,494 6,794,340 (7,255,000) 25,726,834 2,104,000
Component units
Mountain Regional Water Special Service District
Bonds payable:

Revenue bonds $ 51,102,000 - (1,369,000) 49,733,000 1,470,000
Notes payable:

State of Utah 229,926 - (40,400) 189,526 40,400
Total bonds and notes payab $ 51,331,926 - (1,409,400) 49,922,526 1,510,400
Snyderville Basin Special Recreation District
Bonds payable:

GO bonds $ 15,855,000 - (695,000) 15,160,000 605,000
Less deferred amounts:
For issuance costs (107,515) - 5,562 (101,953) -
On refunding (430,953) - 22,291 (408,662) -
Compensated absences 32,345 9,036 - 41,381 19,986
Total bonds and notes payab $ 15,348,877 9,036 (667,147) 14,690,766 624,986
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Note 5 - Other Information

Retirement

Plan

Summit County, Utah, contributes to the Contributory System: Local Governmental Division and
Public Safety System, Other Division A Contributory, for employers which are cost-sharing multiple-
employer defined benefit pension plans administered by the Utah Retirement Systems (the Systems).
The Systems provide refunds, retirement benefits, annual cost of living adjustments and death
benefits to plan members and beneficiaries in accordance with retirement statutes established and
amended by the State Legislature.

The Systems are established and governed by the respective sections of Chapter 49 of the Utah Code
Annotated 1953 as amended. The Utah State Retirement Office Act in Chapter 49 provides for the
administration of the Utah Retirement Systems and Plans under the direction of the Utah State
Retirement Board (the Board) whose members are appointed by the Governor. The Systems issue a
publicly available financial report that includes financial statements and required supplementary
information for the Local Governmental Contributory Retirement System, Local Governmental
Noncontributory Retirement System, and Public Safety Retirement System for employers with
(without) Social Security coverage. A copy of the report may be obtained by writing the Utah
Retirement Systems, 540 East 200 S, Salt Lake City, UT 84102 or by calling 1-800-365-8772.

Funding policy

Plan members in the Contributory System: Local Governmental Division are not required to
contribute any of their annual covered salary and Summit County, Utah, was required to contribute
6.0% of their annual salary. In the Public Safety System: Other Division A Contributory, members
were not required to contribute any of their salary and Summit County, Utah, was required to
contribute 12.290% of their annual salary. The contribution rates are the actuarially determined rates.
The contribution requirements of the Systems are authorized by statute and specified by the Board.

Summit County, Utah contributions to the Contributory System: Local Governmental Division for
the years ending December 31, 2005, 2004 and 2003 were $8,270, $7,404 and $6,854 respectively,
for the Noncontributory System: Local Governmental Division for the years ending December 31,
2005, 2004 and 2003 were $801,115, $720,746 and $557,743, and for the Public Safety System:
Other Division A Contributory the contributions for December 31, 2005, 2004, and 2003 were
$212,190, $161,899 and $ 79,516 respectively. The contributions were equal to the required
contributions for each year.
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Note 5 - Other information - Continued

Risk management

The County is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; and natural disasters. These risks are covered by commercial insurance
purchased from independent third parties. The County is a member of the Utah Local Governments
Trust (ULGT), a public entity risk pool currently operating as a common risk management and
insurance program for Utah State Governments. The County pays an annual premium to ULGT for
its general insurance coverage. Settled claims from these risks have not exceeded commercial
insurance coverage for the past three years.

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor
agencies, principally the federal government. Any disallowed claims, including amounts already
collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures that
may be disallowed by the grantor cannot be determined at this time, although the government expects
such amounts, if any, to be immaterial.

The government is a defendant in various lawsuits. Although the outcome of these lawsuits is not
presently determinable, in the opinion of the government's counsel the resolution of these matters
will not have a materially adverse effect on the financial condition of the government.

Landfill closure and post closure care cost

State and federal laws and regulations require the County to place a final cover on its Three Mile
Canyon and Henefer landfill sites when it stops accepting waste and to perform certain maintenance
and monitoring functions at the sites for thirty years after closure. Although closure and postclosure
care costs will be paid only near or after the date that the landfill stops accepting waste, the County
reports a portion of these closure and postclosure care costs as an operating expense in each period
based on landfill capacity used as of each balance sheet date.

The $540,408 reported as landfill closure and postclosure care liability at December 31, 2005,
represents the cumulative amount reported to date based on the use of 51.43 percent of the estimated
capacity of the Three Mile Canyon landfill and the use of 38.43 percent of the estimated capacity of
the Henefer landfill. The County will recognize the remaining estimated cost of closure and
postclosure care of $555,880 as the remaining estimated capacity is filled. These amounts are based
on what it would cost to perform all closure and postclosure care in 2011. The County expects to
close the Three Mile Canyon landfill in the year 2011 and the Henefer landfill in the year 2007.
Actual costs may be higher due to inflation, changes in technology, or changes in regulations. -
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Note 5 - Other information - Continued

The County is required by state and federal laws and regulations to assure financial resources for the
closure and postclosure care costs through the "local government financial test”. By utilizing this
test, the County is not required to establish a separate fund to accumulate the monies for closure and
postclosure care requirements. Instead, the County may assure closure and postclosure care costs
with up to 43 percent of the County's total annual revenue. The County's total revenues are
sufficiently high to comply with the "local government financial test" without making annual
contributions to a separate trust fund. Another requirement of the "local government financial test" is
that the County has not operated at a deficit equal to 5 percent or more of the total revenue in each of
the past two years. Summit County has not operated at a deficit equal to 5 percent or more of the
total revenues in either of the past two years.

Prior period adjustments

During the audit the following errors were identified:

The prior auditors suggested adjustments to various governmental funds to accrue interest
payable. Since the accrual is improper due to the nature of the fund, the following fund balances
were adjusted:

Arts & Recreation Fund - Special Revenue $ 19,799
Bond Redemption Fund - Debt Service 49,227
Building Authority - Special Revenue 19,849

$ 88,875

During testing of the County's trust fund it was discovered that the purpose of many of the
accounts were not trust or agency in nature but special revenue and capital projects. The County
created three separate funds to account for the activity and reduced the trust fund accordingly.
Additionally, activity for existing funds were reclassified to the appropriate fund. The result was
the following beginning fund balances for fiscal year 2005:

Open Spaces - Capital Project $ 1,265,335
Other Services - Special Revenue 96,139
Public Health - Special Revenue 131,702
General Capital Agent - Capital Projects 345,989
General Fund 36,600
Fleet Leasing - Internal Service Fund 20,935

$1,896,700

The prior year auditors suggested that total landfill closure costs be accrued in the General Fund.
Since such an accrual is improper due to the nature of the fund the fund balance of the General
Fund was increased by $482,268.
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The prior year auditors suggested adjustments to various governmental funds to accrued property

taxes to match the form TC-750. Because the revenue should have been deferred, the following
fund balances were adjusted by the amounts shown:

General Fund $ (144,926)
Municipal Services - Special Revenue (519,983)
Assessing & Collecting - Special Revenue (65,637)
Service Areas - Special Revenue (25,594)

$ (756,140)

The ambulance activity is recorded in the General Fund, therefore, full accrual of revenues
cannot be recognized. Only the amounts collected within the 60 day cycle should be recognized.
The prior auditors did not address this issue. An adjustment of $203,105 was made to decrease
the fund balance for 2004 amounts.

Business assessments for the Transit District that were assessed in 2004 were collected in 2005.
Since the fund is a enterprise fund the assessment should have been accrued in the prior year.
Since the previous auditors reported the Transit District as a governmental fund, the accrual was
not made. The result is an increase in net assets of $111,869.

During testing of both receivable and payable accruals many items were identified as belonging
to prior periods. Adjustments were made accordingly in the following funds:

General Fund $ 69,353

Municipal Services - Special Revenue 15,203

Arts & Recreation - Special Revenue 61,023
S 145579

The County discovered many adjustments that were reflected in the prior year audit report that
were incorrect. Upon investigation it was determined that errors included multiple instances of
duplicate journal entries and miscoding expenditures to balance sheet accounts. The net result of
these errors for the funds involved was a decrease in fund balances of $125,739.

Overall, governmental fund balances increased by a total of $1,528,438 as a result of these
adjustments, and business-type activities experienced an increase of $111,869 in net assets.
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Summit County, Utah

Nonmajor Governmental Funds
For the Year Ended December 31, 2005

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than
expendable trusts and major capital projects) that are legally restricted to expenditures for specified
purposes. Summit County has the following nonmajor special revenue funds:

Assessing & Collecting - This fund is used to account for property tax revenues and expenditures
directly related to assessing and collecting property taxes within the County.

Senior Citizens - This fund is used to account for the activities of four separated centers dedicated to
assisting the aging citizens of the County.

Restaurant tax - This fund is used to account for restaurant tax revenues and expenditures related to
promotion of local tourism.

Disaster fund - This fund is used to account for cash set aside by the County to be used in the event of
a disaster.

Redevelopment agency - This fund is used to account for redevelopment agency transactions
conducted by County, including property acquisition, site improvements, preparation cost, installation
of public improvements, and administration cost.

Service areas - This fund is used to account for mineral lease and property tax revenues, and
expenditures related to maintaining roadways.

Wildland fire - This fund is used to account for property tax revenue and expenditures related to fire
fighting in the region.

Building Authority - This fund is used to account for both payment of facility related debt and state
rental contracts for the many courthouses in the County.

Arts & Recreation - This fund is used to account for arts & recreation tax revenue and related grants
given throughout the community by the County to promote the arts.

Other Services - This fund is used to account for revenue and expenditures related to weed control in
the County.
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Debt Service Funds

Debt service funds account for the resources accumulated and payments made for principal and interest
on long-term debt of governmental funds. Summit County has the following nonmajor debt service
funds:

Bond Redemption - This fund is used to account for principal and interest on the bonds used to
finance construction in the County.

Excise Bond Redemption - This fund is used to account for principal and interest on the bond used to
finance construction of roadways in the County.

Guarantee Fund - This fund is used to account for the various sinking funds required of the County by
bonding agencies.

Summit Park Water - This fund is used to account for principal and interest on the bonds used to
finance construction in the County and assessments collected to pay the debt.

Park Ridge Water - This fund is used to account for principal and interest on the bonds used to
finance construction in the County and assessments collected to pay the debt.

Atkinson Water - This fund is used to account for principal and interest on the bonds used to finance
construction in the County and assessments collected to pay the debt.

Timberline Water - This fund is used to account for principal and interest on the bonds used to finance
construction in the County and assessments collected to pay the debt.

Capital Project Funds

Capital projects funds are used to account for the acquisition and construction of major capital facilities
other than those financed by proprietary funds and trust funds. Summit County has the following
nonmajor capital projects funds:

Old Ranch Road - This fund is used to account for revenue and expenditures related to the
construction of various roadways within the County.

Open Spaces - This fund is used to account for developer fee revenue and the acquisition of open
spaces within the County.

Capital Projects Agent - This fund is used to account for developer fee revenue and the acquisition
and development of various capital projects within the County.
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Assets
‘Cash and cash equivalents
Receivables

Accounts (net)

Total assets

Liabilities and Fund Balances

Liabilities
Accounts payable
Unearned revenue
Due to other funds

Total liabilities

Fund Balances

Reserved for
Debt
Restaurant tax
Arts & recreation tax
Capital Projects

Unreserved, reported in
Special Revenue Fund
Debt Service Fund
Capital Project Fund

Total fund balances

Total liabilities and
fund balances

Summit County, Utah
Combining Balance Sheet

Nonmajor Governmental Funds
As of December 31, 2005

Special Revenue

Assessing & Senior Restaurant Disaster
Collecting Citizens Tax Fund

$ 167,681 39,918 - 2,478,848 699,043

231,639 5,826 - -
399,320 45,744 2,478,848 699,043

46,782 3,442 30,000 -

- 5,000 - -

46,782 8,442 30,000 -

- - 2,448,848 -
352,538 37,302 - 699,043
352,538 37,302 2,448,848 699,043
$ 399,320 45,744 2,478,848 699,043

79



Summit County, Utah
Combining Balance Sheet - Continued

Nonmajor Governmental Funds
As of December 31, 2005

e

Special Revenue
_ Wildland
Redevelopment Service Fire Building
Agency Areas District Authority

Assets
Cash and cash equivalents $ 521,146 3,351,554 591,899 1,409,193
Receivables :

Accounts (net) - 158,187 177 -

Total assets 521,146 3,509,741 592,076 1,409,193

Liabilities and Fund Balances

Liabilities
Accounts payable - 2,501 - -
Unearned revenue - - - 133,020
Due to other funds - - - -

Total liabilities - 2,501 - 133,020

Fund Balances

Reserved for
Debt - - - -
Restaurant tax - - - -
Arts & recreation tax - - - -
Capital Projects - - - -

Unreserved, reported in
Special Revenue Fund 521,146 3,507,240 592,076 1,276,173
Debt Service Fund - - - -
Capital Project Fund - - - -

Total fund balances 521,146 3,507,240 592,076 1,276,173

Total liabilities and
fund balances $ 521,146 3,509,741 592,076 1,409,193
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Special Revenue Debt Service

Arts & Other Bond Excise Bond
Recreation Services Redemption Redemption

Assets
Cash and cash equivalents $ 1,076,386 106,892 525,749 11,609
Receivables :

Accounts (net) - - 12,619 -

Total assets 1,076,386 106,892 538,368 11,609

Liabilities and Fund Balances

Liabilities .
Accounts payable 67,054 - - S
Unearned revenue - - - -
Due to other funds _ - - - -

Total liabilities 67,054 - - -

Fund Balances

Reserved for
Debt - - - -
Restaurant tax - - - -
Arts & recreation tax 1,009,332 - - -
Capital Projects - - - -

Unreserved, reported in
Special Revenue Fund - 106,892 - -
Debt Service Fund - - 538,368 11,609
Capital Project Fund - - ' - -

Total fund balances 1,009,332 106,892 538,368 11,609

Total liabilities and
fund balances $ 1,076,386 106,892 538,368 11,609
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Debt Service
Summit Park
Guarantee Park ‘ Ridge Atkinson
Fund Water Water Water

Assets
Cash and cash equivalents $ 2,134,674 186,908 1,996 (63,982)
Receivables

Accounts (net) - - - -

Total assets 2,134,674 186,908 1,996 (63,982)

Liabilities and Fund Balances

Liabailities
Accounts payable - - - -
Unearned revenue - - - -
Due to other funds - - 100 -

Total liabilities - - 100 -

Fund Balances

Reserved for
Debt 2,134,674 - - -
Restaurant tax - - - -
Arts & recreation tax - - - -
Capital Projects - - - -

Unreserved, reported in
Special Revenue Fund - - - -
Debt Service Fund - 186,908 1,896 (63,982)
Capital Project Fund - - - .

Total fund balances 2,134,674 186,908 1,896 (63,982)

Total liabilities and
fund balances $ 2,134,674 186,908 1,996 (63,982)
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Debt Service Capital Projects
Capital
Timberline Old Ranch Open Projects
Water Road Spaces Agent
Assets
Cash and cash equivalents $ 71,153 4,661 2,450,622 577,138
Receivables
Accounts (net) - - - -
Total assets 71,153 4,661 2,450,622 577,138
Liabilities and Fund Balances
Liabilities
Accounts payable - - - -
Unearned revenue - - - -
Due to other funds - - - -

Total liabilities - - - -

Fund Balances

Reserved for
Debt , - - - -
Restaurant tax . - - - .
Arts & recreation tax - - -
Capital Projects - - 2,450,622

Unreserved, reported in :
Special Revenue Fund - - - .

Debt Service Fund 71,153 - - -
Capital Project Fund - 4,661 - 577,138
Total fund balances 71,153 4,661 2,450,622 577,138

Total liabilities and
fund balances $ 71,153 4,661 2,450,622 577,138

e
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Assets
Cash and cash equivalents
Receivables

Accounts (net)

Total assets

Liabilities and Fund Balances
Liabilities

Accounts payable

‘Unearned revenue

Due to other funds

Total liabilities

Fund Balances

Reserved for
Debt
Restaurant tax
Arts & recreation tax
Capital Projects

Unreserved, reported in
Special Revenue Fund
Debt Service Fund
Capital Project Fund

Total fund balances

Total liabilities and
fund balances

1
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Total

16,343,088

408,448

16,751,536

149,779
133,020
5,100

287,899

2,134,674
2,448,848
1,009,332
2,450,622

7,092,410
745,952

581,799

16,463,637

$

16,751,536




Summit County, Utah
Combining Statement of Revenues, Expenditures,
and Changes in Fund Balance
Nonmajor Governmental Funds
For the Year Ended December 31, 2005
]
Special Revenue

Assessing & Senior Restaurant Disaster
Collecting Citizens Tax Fund
Revenues
Taxes $ 1,874,733 - 1,322,785 -
Intergovernmental 98,734 26,105 - -
Charges for services 334,919 - - -
Miscellaneous 365 7,731 172 -
Interest 864 283 78,129 23,181
Developer contributions - - - -
Donations - 16,691 - -
Total revenues 2,309,615 50,810 1,401,086 23,181
Expenditures
General government 2,309,349 - - -
Public safety - - - -
Cultural and recreation - 94218 882,293 -
Conservation and economic
development - - - -
Debt Service
Principle - - - -
Interest - - - -
Bond costs - - - -
Capital outlay - - - -
Total governmental activities 2,309,349 94,218 882,293 -
Excess revenues over (under)
expenditures 266 (43,408) 518,793 23,181
Other Financing Sources
Transfer (to) from other funds - 53,080 - -
Total other financing sources - 53,080 - -
Excess of revenues and
other sources over (under)
expenditures and other uses 266 9,672 518,793 23,181
Fund balances - beginning
of year, as adjusted 352,272 27,630 1,930,055 675,862
Fund balances - end of year $ 352,538 37,302 2,448,848 699,043
|
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Special Revenue

Wildland
Redevelopment Service Fire Building
Agency Areas District Authority
Revenues
Taxes $ - 1,159,986 2,810 -
Intergovernmental ' - 786,382 - 258,971
Charges for services - - - -
Miscellaneous - - - 146
Interest 17,282 92,165 19,519 86,404
Developer contributions - - - -
Donations - - - -
Total revenues 17,282 2,038,533 22,329 345,521
Expenditures
General government , - - - -
Public safety - 767,926 - -
Cultural and recreation - - - -
Conservation and economic
development - - - -
Debt Service
Principle - - - 610,000
Interest - - - 476,387
Bond costs - - - 12,403
Capital outlay - - - -
Total governmental activities - 767,926 - 1,098,790
Excess revenues over (under)
expenditures 17,282 1,270,607 22,329 (753,269)
Other Financing Sources
Transfer (to) from other funds - (700,000) - 700,000
Total other financing sources - (700,000) - 700,000
Excess of revenues and
other sources over (under)
expenditures and other uses 17,282 570,607 22,329 (53,269)
Fund balances - beginning
of year, as adjusted 503,864 2,936,633 569,747 1,329,442
Fund balances - end of year $ 521,146 3,507,240 592,076 1,276,173
L _____________________________

86



®
®
® Summit County, Utah
® Combining Statement of Revenues, Expenditures,
® and Changes in Fund Balance - Continued
® Nonmajor Governmental Funds
® For the Year Ended December 31, 2005
@ A
o Special Revenue Debt Service
®
® Arts & Other Bond Excise Bond
® Recreation Services Redemption = Redemption
® Revenues

Taxes $ 1,081,854 - 768,891 -
®  Intergovernmental ] 41,178 ] ;
) Charges for services - - - -
® Miscellaneous - - - -
® Interest 43,531 3,503 135,991 11,609
® Developer contributions - - - -
® Donations - - - -
. Total revenues 1,125,385 44,681 904,882 11,609
® Expenditures

General government - - - -

ublic satet - - - -

@  Public safety
9o Cultural and recreation 832,974 - - -
) Conservation and economic
® development - 33,928 - -

Debt Service
® Principle 215,000 - 5,765,000 -
® Interest 52,693 - 458,462 ;
o Bond costs - - 3,700 -
® Capital outlay - - - -
o Total governmental activities 1,100,667 33,928 6,227,162 -
o Excess revenues over (under) ,
‘ expenditures 24,718 10,753 (5,322,280) 11,609
o Other Financing Sources
@ Transfer (to) from other funds - - - -
o Total other financing sources - - - -

Excess of revenues and
@
other sources over (under)

@ expenditures and other uses 24,718 10,753  (5,322,280) 11,609
® Fund balances - beginning _
o of year, as adjusted 984,614 96,139 5,860,648 -
® Fund balances - end of year 1,009,332 106,892 538,368 11,609
o U
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@
Summit County, Utah ®
Combining Statement of Revenues, Expenditures, ®
and Changes in Fund Balance - Continued ®
Nonmajor Governmental Funds o
For the Year Ended December 31, 2005 @
L
Debt Service ®
Summit Park e
Guarantee Park Ridge Atkinson ®
Fund Water Water Water @
Revenues @
Taxes $ - - - - ®
Intergovernmental - - - - ®
Charges for services - 192,285 17,148 3,630 ®
Miscellaneous - - - -
Interest - 5,703 349 - ®
Developer contributions - - - - o
Donations oo - - - ¢
Total revenues - 197,988 17,497 3,630 [}
Expenditures ®
General government - - - - o
Public safety - - - - ®
Cultural and recreation - - - - ®
Conservation and economic
development - - - - ®
Debt Service ®
Principle - 188,000 17,000 16,000 @
Interest - - - 3,432 .
Bond costs - - - 500 ®
Capital outlay - - - - ®
Total governmental activities - 188,000 17,000 19,932 P
Excess revenues over (under)
expenditures - 9,988 497 (16,302) ®
Other Financing Sources ’
Transfer (to) from other funds 665,100 - - - ®
Total other financing sources 665,100 - - - ol
Excess of revenues and @
other sources over (under) .
expenditures and other uses 665,100 9,988 497 (16,302) ®
Fund balances - beginning ¢
of year, as adjusted 1,469,574 176,920 1,399 (47,680) ®
Fund balances - end of year $ 2,134,674 186,908 1,896 (63,982) o
88 ‘
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Summit County, Utah
Combining Statement of Revenues, Expenditures,
and Changes in Fund Balance - Continued

Nonmajor Governmental Funds
For the Year Ended December 31, 2005

C
Debt Service Capital Projects

Capital
Timberline Old Ranch Open Project
Water Road Spaces Agent

Revenues

Taxes $ - - - -
Intergovernmental - - - -
Charges for services 47,708 - - -
Miscellaneous - - - -
Interest 2,407 4,661 62,892 17,268
Developer contributions - - 1,222,730 213,881
Donations - - - -

Total revenues 50,115 4,661 1,285,622 231,149

Expenditures
General government - - - -

Public safety - - - -
Cultural and recreation - - - -
Conservation and economic
development - - - -
Debt Service
Principle 44,000 - - -
Interest 4,318 - - -
Bond costs 500 - - -
Capital outlay - - 350,333 -

Total governmental activities 48,818 - 350,333 -

Excess revenues over (under)
expenditures 1,297 4,661 935,289 231,149

Other Financing Sources
Transfer (to) from other funds - (135,909) 250,000 -
Total other financing sources - (135,909) 250,000 -
Excess of revenues and
other sources over (under)
expenditures and other uses 1,297 (131,248) 1,185,289 231,149
Fund balances - beginning
of year, as adjusted 69,856 135,909 1,265,333 345,989

Fund balances - end of year $ 71,153 4,661 2,450,622 577,138

L _________________________________________________________________________________________|
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Revenues

Taxes
Intergovernmental
Charges for services
Miscellaneous

Interest

Developer contributions
Donations '

Total revenues

Expenditures
General government

Public safety
Cultural and recreation
Conservation and economic
development '
Debt Service
Principle
Interest
Bond costs
Capital outlay

Total governmental activities

Excess revenues over (under)
expenditures

Other Financing Sources
Transfer (to) from other funds
Total other financing sources
Excess of revenues and
other sources over (under)

expenditures and other uses

Fund balances - beginning
of year, as adjusted

Fund balances - end of year
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Summit County, Utah
Combining Statement of Revenues, Expenditures,
and Changes in Fund Balance - Continued

Nonmajor Governmental Funds
For the Year Ended December 31, 2005

Total

6,211,059
1,211,370
595,690
8,414
605,741
1,436,611
16,691

10,085,576

2,309,349
767,926
1,809,485

33,928

6,855,000
995,292
17,103
350,333

13,138,416

(3,052,840)

832,271

832,271

(2,220,569)

18,684,206

$

16,463,637
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Tax Collection Accounts
Current Year Taxes & Assessments
Fee in Lieu
Redemptions of prior year tax
Penalties, interest, and cost
Other collections and refunds

Total Collections
County General Fund
County Municipal Fund
School Districts
South Summit
North Summit
Park City
Assessing and Collecting
A/C State
A/C County
Cities and Towns
Coalville City
Francis City
Henefer Town
Kamas City
Oakley City
Park City Municipal Corp
Other Districts
South Summit Cemetery
Wanship Cemetery
Hoytsville Cemetery
South Summit Fire
North Summit Fire
Park City Fire District
SC Wildland Fire District
‘Weber Basin Water
Central Utah Water District
Service Area # 3
Service Area # 5
Service Area # 6
Service Arca # 8
Summit County Mosquito
Snyderville Basin Recreation
Snyderville Basin Water Reclamation
Total Due to Taxing Units

Summit County, Utah

Schedule of Receipts and Disbursements - Treasurer's Collection Account
For the Year Ended December 31, 2005

Treasurer's Treasurer's
Balance Balance
December 31, Collection Amounts December 31,
2004 Receipts Apportioned Distributions 2005
$ 78,066,441 78,066,441
3,816,247 3,816,247
4,351,493 4,351,493
496,864 496,364
1,309,793 1,309,793
88,040,839 88,040,839
813,636 10,098,892 10,006,703 905,825
197,002 2,477,459 2,472,062 202,399
580,198 7,352,698 7,380,724 552,172
315,576 3,893,133 3,911,303 297,406
2,676,063 36,747,938 36,501,525 2,922 476
108,496 1,291,045 1,284,714 114,827
92,739 1,507,370 1,502,390 97,719
21,923 241,469 237,132 26,260
11,748 111,076 111,410 11,414
3,955 38,207 36,505 5,657
17,812 162,523 151,312 29,023
11,809 135,550 136,976 10,383
544,893 8,699,749 8,618,722 625,920
(34,994) 176,232 145,758 (4,520)
953 13,718 13,690 981
417 3,643 3,660 400
20,545 224,187 222,657 22,075
15,370 177,550 178,464 14,456
512,105 7,656,780 7,567,317 601,568
196 3,323 3,361 158
107,492 1,473,152 1,461,637 119,007
3,459 40,387 39,575 4,271
14,520 149,720 155,290 8,950
548 16,770 15,995 1,323
63,721 778,561 776,295 65,987
25,303 550,744 552,825 23,222
8,481 376,366 358,349 26,498
281,275 3,642,597 3,606,246 317,626
- 63,775 63,642 133
6,415,241 88,040,839 87,516,239 7,003,616
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Summit County, Utah

Schedule of Receipts and Disbursements - Treasurer's Collection Account
For the Year Ended December 31, 2005

Treasurer's Treasurer's
Balance Balance
December 31, Collection Amounts December 31,
2004 Receipts Apportioned Distributions 2005
Other
Timberline Water SSD - 11,199 11,199 -
Atkinson Water SID - 1,213 1,213 -
Summit Park Water SSD - 38,647 38,647 -
Weber Basin Water SSD - 177,539 177,539 -
Summit Park Water SSD Bond - - - -

. Kamas City SSD - 500 500 -
Mountain Regional Water SSD - 212,997 212,997 -
Echo Ranch SSD - 7,500 7,500 -
Park Ridge Water SID - 3,403 3,403 -
Timberline Water 94 SID - 4,830 4,830 -
Sunderville Basin Sewer SSD - - - -
Summit County Redevelopment Agen - - - -
Timberline Water SID - - - -
Main Street Redevelopment - 1,300,000 1,300,000 -
Park Ave Redevelopment - 2,227,898 2,227,898 -
Other Redevelopment Agencies - - - -

Total 6,415,241 92,026,565 91,501,965 7.003,616
Overpayments 46,371 54,681 46,371 54,681
Carryover, (80,114) 45,284 (34,830)

Grand Total $ 6,381,498 92,081,246 91,593,620 7.023,467
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Ulrich & Associates, PC
Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PREFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of County Commissioners
Summit County, Utah

We have audited the financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of Summit County, Utah as of and for the year ended December 31, 2005, which
collectively comprise Summit County, Utah’s basic financial statements and have issued our report
thereon dated August 28, 2006. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards , issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Summit County, Utah’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinions on the financial statements and not to provide an opinion on the internal control over
financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control that might be material weaknesses. A material
weakness is a reportable condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements caused by
error or fraud in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Summit County, Utah’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion

~ on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are requlred to be reported under Government Auditing Standards .

0008008000000 000000000000000000000000000

Members of Utah Assaciation of CPAs | American Institute of CPAs

Charles E. Ulrich, CPA | Michael E. Ulrich, CPA 1991 South Harrison | Ogden, Utalr 84403

Cathie Hurst, CPA | Heather Christopherson. CPA Tel] 8071.627.2100 | Fax] 801.475 6548
veehsite] www aldrichepa com omail] cilrick-ulr ichepa.com




We noted no matters involving the internal control over financial reporting and its operation that we
consider to be material weaknesses. However, we noted other matters involving the internal control
over financial reporting that we have reported to management of Summit County in a separate letter
dated August 28, 2006.

This report is intended solely for the information and use of the County Commissioners, management,

others within the organization, and is not intended to be and should not be used by anyone other than
these specified parties.

VWl ¢ losrerte 1.

August 28, 2006
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Ulrich & Associates, PC

Certified Public Accountants

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Board of County Commissioners
Summit County, Utah

Compliance

We have audited the compliance of Summit County, Utah with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year
ended December 31, 2006. Summit County, Utah’s major federal programs are identified in
the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts, and
grants applicable to each of its major federal programs is the responsibility of Summit
County, Utah’s management. Our responsibility is to express an opinion on Summit County,
Utah’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about
Summit County, Utah’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination
of Summit County, Utah’s compliance with those requirements.

In our opinion, Summit County, Utah complied, in all material respects, with the requirements
referred to above that are applicable to its major federal program for the year ended December
31, 2005. :

Members of Utah Association of CPA's | American Institute of CPA's
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Internal Control Over Compliance

The management of Summit County, Utah is responsible for establishing and maintaining
effective internal control over compliance with the requirements of laws, regulations,
contracts, and grants applicable to federal programs. In planning and performing our audit, we
considered Summit County, Utah’s internal control over compliance with requirements that
could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance and to test and
report on the internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
reportable condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that noncompliance with
applicable requirements of laws, regulations, contracts, and grants caused by error or fraud
that would be material in relation to a major federal program being audited may occur and not
be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control over compliance and
its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the audit committee, management,
County Commission of Summit County, and federal awarding agencies and pass-through

entities and is not intended to be and should not be used by anyone other than these specified
parties.

Lok ! Mospecile, A0

August 28,2006
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Summit County, Utah

Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2005

L e

Federal Grant
CFDA Grant Expend-
Federal Grantor/Pass-Through Grantor/Program Title —Number Number itures
U.S. Department of Health and Human Services
Passed Through Utah Dept. of Public Safety
- Injury Prevention
MCH Title V Grant 93.994 2B04MC00321 16,985
Prenatal Home Visitation Program/
Safety Program 93.994 2B04MC00321 6,394
Oral Health Program 93.110 060140 471
Passed Through Utah Department of Environmental
Quality
DEQ/LHD Environmental Services 66.605 50466 6,844
Passed Through Utah Department of Health
Division of Community & Family Health Services
PHSBG/Cardiovascular 93.991 1998BIUTPRVS03-04 9,584
Injury Prevention 93.994 2B0O4MC00321-04-05 21,190
Immunization Program 93.268 H23/CCH822520-01 43,084
Tmmunization Program - Vaccines 93.268 H23/CCH822520-01 65,404
HIV/AIDS 93.940 U62-CCU802035 1,000
TB Elimination and labs 93.116 US52/CCU804865 3,312
STD Prevention 93.977 H25/CCH804358 600
Child Health Evaluation/Care Outreach (CHEC) 93.778 5-0105UT5028 2,407
National Cancer Prevention and Control 03.283 US55/CCU821940-01-02 8,619
Early Childhood Development Program/Target Case 93.778 HO0111507-01/02 12,457
Summit County Safe Community 20.600 CP05-02-17-SUMS5 8,771
Comprehensive Tobacco/Core Capacity Bldg
For Tobacco P&C Programs 93.283 U1A/CCU809234-06/060: 1,876
Passed Through Utah Department of Health Centers
For Disease Control and Prevention
PH Preparedness & Response/Bioterrorism 93.283 U90/CCU8169650302 199,936
Passed Through Mountainland Association of Governments
Title IIT - Nutrition Services 93.045 30202 26,106
Total Department of Health and Human Services 435,040
U.S. Department of Education
Passed Through Utah Department of Health - Division
of Community and Family Health Services
Early Intervention 84.181A H181A000111 105,619
Total Department of Education 105,619
U.S. Department of Agriculture
Passed Through Utah Department of Health
Special supplemental nutrition program for women,
infants and children - Administration 10.557 3UT7700709 123,409

102




Summit County, Utah

Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2005

—

Federal Grant
CFDA Grant Expend-
Federal Grantor/Pass-Through Grantor/Program Title Number Number itures
Special supplemental nutrition program for women,
infants and children - Food Vouchers 10.557 3UT7700709 350,074
Passed Through the State of Utah
Federal Forest Reserve Payments 10.666 16USC500 195,928
Forest Reserve/Title III SRSCSD Act 10.666 16USC500 34,576
Total Department of Agriculture 703,987
U.S. Department of Justice
Passed Through Utah Office of Community Oriented
Policing Services
COPS in Schools 16.710 2002SHWX0100 25,612
Bulletproof vest partnership program 16.607 2002BUBX02011839 5,694
Bulletproof vest partnership program 16.607 2003BUBX02011839 2,214
Bulletproof vest partnership program 16.607 2005BUBX05028807 290
Total Department of Justice 33,810
U.S. Department of Homeland Security
Passed Through Utah Division of Emergency
Services and Homeland Security
LEPC Hazardous Materials Planning 20.703 DES-2005-LEPC 2,929
Homeland Security Grant Part I 97.004 DES-2003-ODP1-02 13,543
LETP/Law Enforcement Terrorism Prevention 97.004 DES-2004-LETP-002 8,946
Homeland Security Grant 2004 97.004 DES-2004-SHSP-002 22,016
Homeland Security Grant 2005 97.067 DES-2005-SHSP-002 56,540
Emergency Management Performance 97.067 SLA-2005-DES-0022 9,000
LETP/Law Enforcement Terrorism Prevention 97.067 DES-2005-LETP-002 75,165
Total Department of Homeland Security 188,139
U.S. Department of Museum and Library Services
Passed Through Utah Department of Community & Economic
Development
LSTA/Mini Grant 45310 LS-00-05-0045-05/05231 35,433
Total Department of Museum and Library Services 35,433
U.S. Department of Housing and Urban Development
Passed Through Utah Department of Community &
Economic Development
CDBG/Woodland Mutual Water 14.228 B-02-DC-49-0001 77,324
Total Department of Housing and Urban Development 77,324

$ 1,579,352
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Summit County, Utah

Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2006

A TR MMLYIT A T I T G

Note A - Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
South Summit School District and is presented on the accrual basis of accounting. The information in
this schedule is presented in accordance with the requirements on OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations.

SCA? '»\I?NEZ{)
bae_/ -29-07
A A el Z:; R z006




Summit County, Utah

Summary Schedule of Prior Audit Findings
For the Year Ended December 31, 2005

|

Findings - Financial Statement Audit - Prior Year

Finding 04-01: Compliance with Reporting Deadline

Condition: OMB Circular A-133 requires that The Single Audit reporting package be submitted
within nine months of the end of the reporting period.

Recommendation: We recommend that the policies and procedures be reviewed to ensure timely
reporting.

Management response: The County Auditor will take the necessary steps to ensure the County
meets its reporting deadlines for the period ended December 31, 2005.

Corrective action plan: The County obtained new independent auditors that could better meet
the required deadline.

Responsible party: The County Auditor

|
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Summit County, Utah

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2005

L
Summary of Audit Results

1.

The auditors' report expresses an unqualified opinion on the general purpose financial statements of
Summit County, Utah.

. No reportable conditions relating to the audit of the general purpose financial statements were

reported.

- No instances of noncompliance material to the general purpose financial statements of Summit

County, Utah were disclosed during the audit.

No reportable condition relating to the audit of the major federal award program is reported in this
schedule. ‘

- The auditors' report on compliance for the major federal award programs expresses an unqualified

opinion on the major federal programs.

No audit findings relative to the major federal award program for Summit County, Utah are reported
1n this schedule.

The program tested as major was:

Special Supplemental Nutrition Program
For Women, Infants, and Children (WIC) CFDA# 10.557

The threshold for distinguishing Types A and B programs was $300,000.

9. Summit County did qualified as a low-risk auditee.

Findings-Financial Statements

None

Findings and Questioned Costs - Major Federal Award Programs Audit

None
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Ulrich & Associates, PC

Certified Public Accountants

STATE LEGAL COMPLIANCE REPORT

The Honorable Board of County Commissioners
Summit County, Utah

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of Summit County, Utah, for the year ended December 31,
2005, and have issued our report thereon dated August 28, 2006. As part of our audit, we have
audited Summit County's compliance with the requirements governing types of services allowed or
unallowed; eligibility; matching, level of effort, or earmarking; reporting; special tests and
provisions applicable to each of its major State assistance programs as required by the State of Utah
Legal Compliance Audit Guide for the year ended December 31, 2005. The County received the
following major assistance programs from the State of Utah:

B & C Road Funds (Department of Transportation)
Liquor Law Enforcement (State Tax Commission)
General Health Services (Department of Health)
Mental Health (Department of Health)

The County also received the following nonmajor grants which are not required to be audited for
specific compliance requirements: (However, these programs were subject to test work as part of
the audit of Summit County's financial statements).

Public Library Development Grants (Department of Community and
Economic Development)

Environmental Health (Department of Health)

Mineral Lease Distribution (Department Of Transportation)
'LHD Environmental Services (Department of Environmental Quality)
EMS Grants (Department of Health)

Utah Indoor Clear Air Act

TB Elimination

Early Intervention (Department of Health)

Chalk Creek Restoration - Leray McAllister Critical Land Conservation

Members of Utah Association of CPAS | American Institute of CPA's

Charles E. Ulrich, CPA | Michael E. Ulrich, CPA 1991 South Harrison - Ugdern. Utath 84403
Cathie Hurst, CPA | Heather Christopherson, CPA Tel] 801.627.2100 ' Fax] §01.475 6548
veebsite] wwwetdrichepa com cmal| ciniche aitichepa com




Our audit also included test work on the County's compliance with the following general compliance
requirements identified in the State of Utah Legal Compliance Audit Guide:

Public Debt

Cash Management

Purchasing Requirements

Budgetary Compliance

Truth in Taxation & Property Tax Limitation

Liquor Law Enforcement

Justice Court Compliance

Special Districts

B & C Road Funds

Other Compliance Requirements

Uniform Building Code Standards

Statement of Taxes Charged, Collected and Disbursed
Collected & Disbursed Assessing and Collecting of Property Taxes
Transient Room Tax

Asset Forfeitures

The management of Summit County, is responsible for the County's compliance with all compliance
requirements identified above. Our responsibility is to express an opinion on compliance with those
requirements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and Government Auditing Standards , issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether material noncompliance with the requirements referred to above occurred.
An audit includes examining, on a test basis, evidence about the County's compliance with those
requirements. We believe that our audit provides a reasonable basis for our opinion.

The results of our audit procedures disclosed immaterial instances of noncompliance with the
requirements referred to above, which are described in the accompanying schedule of findings. We
considered these instances of noncompliance in forming our opinion on compliance, which is
expressed in the following paragraph.

In our opinion, the Summit County, complied, in all material respects, with the general compliance
requirements identified above and the requirements governing types of services allowed or
unallowed, eligibility, matching, level of effort or earmarking, reporting, and special tests and
provisions that are applicable to each of its major State assistance programs for the year ended
December 31, 2005. '

Wik ¢ Lot 7.2

August 28, 2005
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Summit County, Utah

State Legal Compliance - Schedule of Findings
For the Year Ended December 31, 2005

1 BUDGETARY COMPLIANCE

Finding - Expenditures in excess of approved budget amounts was noted in the Public Health
Department of the General Fund, Arts & Recreation - Special Revenue, Other Services -
Special Revenue, and Open Spaces - Capital Projects. Transfers were in excess of approved
budget amounts in the Municiple Services Fund.

Recommendation - Program directors and department managers should carefully review
expenditures against the budget so that amendments can be made when appropriate.

Management Response - Management will work with program directors and the auditors to
develop the proper understanding of the budget process in order to address this problem. We
- anticipate this will involve training and review of the budget process.

2 CASH MANAGEMENT

Finding - There was one instance discovered during testing of funds where funds were not
deposited within 3 business days.

Recommendation - Program directors should reiterate the importance of depositing funds in a
timely manner to the responsible county employees.

Management Response - Management will work with program directors to continue their
efforts to more closely monitor the depositing of funds.

- Finding - The public treasurer fidelity bond did not cover the required portion of budgeted
gross revenues. Three percent of budgeted revenues exceeds the $1,000,000 secured by the
County.

Recommendation - Both the County Auditor and County Treasurer should review budgeted
revenues, and they should acquire bonding accordingly.

Management Response - Management will review the budget and adjust the bond accordingly.
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Summit County, Utah

State Legal Compliance - Schedule of Findings
For the Year Ended December 31, 2005

—

3 TRUTH IN TAXATION AND PROPERTY TAX LIMITATIONS

~ Finding - The County Treasurer did not disburse property taxes received by the tenth day of the
next month.

Recommendation - The Treasurer should remit the required amount by the tenth of the next
month. '

Management Response - The County Treasurer stated that it is impractical to disburse amounts
collected by the tenth day of the next month. The Treasurer stated that the disbursement
amount could not be determined until a later date due to the various adjustments necessary to
determine a proper amount. An estimate could be made; however, adjustment would have to
be made that would cause more frustration for the County and the various other entities.

4 JUSTICE COURTS COMPLIANCE
Finding - The County is not reconciling the court trust account.

Recommendation - The County should reconcile the court trust account on a regular basis.

Management Response - The County will review its procedures to ensure the reconciliation is
being done.

5 OTHER GENERAL COMPLIANCE

Finding - The County's Atkinson Water Debt Service Fund has a fund balance in a deficit
position by $63,982

Recommendation - The County should review the fund and take proper action to ensure the
fund balance is not in the deficit position.

Management Response - The County will review the fund and take appropriate action.

Finding - The County is not within the specified state limits for general fund balance based on
general fund revenues. The County is over by more than $538,000.

Recommendation - The County should review the fund balance and take necessary actions to
bring the fund balance within state limits.

Management Response - The County will review the fund and take appropriate action.
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